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PERMANENT CODE — le other industries debate 2-year 
extension of NRA, théSe bituminous coal leaders are tied up 
in Senate hearings on a bill for complete government super- 


vision of their industry outside NRA, now and forever. 
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Industry’s Big Three call 
on “Lubrication Profit” to 


help End a Depression 


ose HAPPENING in industry? The 


yard of cloth that formerly sold for 
twenty cents now sells for fifteen. The 
“big car” of yesteryear, better made than 
ever, now carries a “popular price” tag 
on its bumper. 





Industry is still fighting the depression 
... using new plans, new methods, new 
equipment to produce “more for the 
money”... its time-honored method of 
stirring purchasing power into action to 
regain prosperity. 

With thrift the watchword, the Socony- 
Vacuum principle of “Lubrication Profit” 
has been recognized more than ever as a 
basic principle of low-cost production. 


The phrase “Lubrication Profit” aptly 
describes it... industrial lubrication that 
not only permits wheels to turn, but yields 
substantial savings in power costs, in un- 
interrupted production, in fewer repairs 
and lowered cost of lubrication itself. 

Such savings are being made today in 
thousands of industrial plants. As aresult, 
Socony-Vacuum engineers have never 
been busier. Large plants and small are 
calling for their cooperation. 

Out of many years’ experience these 
engineers have available the knowledge 
and the complete line of lubricants which 
make Lubrication Profit practicable. 





Socony-Vacuu Qu. Co. 


STANDARD OtL COMPANY OF NEW YORK * VACUUM OIL COMPANY * WADHAMS OIL COMPANY 
WHITE STAR REFINING COMPANY «+ LUGRITE REFINING CORPORATION « WHITE EAGLE OIL CORPORATION 
MAGNOLIA PETROLEUM COMPANY + GENERAL PETROLEUM CORPORATION OF CALIFORNIA 
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PRODUCTION 


* Steel Ingot Operation (% of capacity) 

*% Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) 
* Bituminous Coal (daily average 1,000 tons) 

*% Electric Power (millions K.W.H.) 


TRADE 
Total Carloadings (daily average 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
* Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 


FINANCE 


Federal Reserve Credit Outstanding (daily average, millions) 

Loans and Investments, Federal Reserve rep’t’'g member banks (millions) 
* Commercial Loans. Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 


100) 


Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 


Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 


* Preliminary + Revised * Factor in Business Week Index 








—— 
Latest 
Week 


*62.6 


47.9 
$3,373 
*1,419 


1,728 


$2,460 
$18,215 
$4,567 
$2,983 
$852 
$96.94 
$96.98 
1% 
i% 


285 


eae Sane 
Preceding 
Week 


Year 
Ago 


63.0 64.4 


45.7 
$5,912 
1,336 
1,646 


100 

61 
$3,213 
$5,345 


$.84 
$.122 
$31.34 
$.078 
74.2 


$2,584 
$17,494 
$4,718 
$3,630 
$1,007 
$103.48 
$91.69 

1% 

14-14% 
255 


> 
Average 
1930-34 


68.7 


445 
$6,411 
1,358 

1,609 


110 
69 
$3,788 
$5,171 


$.73 
$.103 
$31.00 
$.093 
72.2 


$1,765 


$118.81 
$87.45 
2.1 
28% 
577 











MARCH 2, 1935 








Shy Pur R20: 


By EDWIN C. HILL, The Flying Reporter 











@ New York: His fifth star! Pilot Hi Little 
and each of his 125 fellow-pilots get a 
new one for each 1000 flying hours with 
United. This group of United “veterans” 
is far and away the largest and most 
experienced corps of pilots in the world! 


@ San Francisco: Says Rush Hughes, with 
radio shows both here and in Los Angeles; 
“I commute in 2 hours between cities — 
need a fast, dependable way. Broadcasts @ Los Angeles: “Such deli 
won't wait! I'm a ‘regular’—but I'm United courtesies pleased me,” 
told others fly with United even oftener.” | Miss Darlene Motez to your rep 
from her Chicago bound p 
“These trim, attractive girls ar 
tainly alert to ways of making air tr 
interesting as well as comforta 











@ Portland, Ore.: Fred Tice, 78, 
once drove a stage coach over one @® United offers you air travel at its best, with ever 
of United’s present routes. “We modern ground and flying facility. Twin-engined Was; 
picked the shortest ’n’ straightest powered Boeing planes on every flight. A steward: 
@ Philadelphia: I've just been shown how United way for you,” says Mr. Tice, “but and two pilots on each plane. Your fare includes cor 
pilots can “fly by ear.” Coast to Coast radio beam now these 3-mile-a-minute planes _plimentary luncheons aloft; there are no “extras 
signals give them an arrow-straight route. Side go as far in a few hours as we did United has flown 77 million miles —the world’s mos! 
beams, at the “highway” edges, tell them if they’re in days.” United's Mid-Continent experienced air line. Information and schédul: 
bearing to right or left! Radio “sign posts” signal Route from New York andChicago Offices in principal cities, travel bureaus, Postal o 
every few seconds to tell the route they are on. tothe PacificCoastisthedirectroute. Western Union. Air and air-rail-steamer connections 


UNITED AIR LINE 'S 


FLIES MORE PASSENGERS, MORE PLANES, MORE MAIL, MORE MILES THAN ANY OTHER LINE IN THE WORLD 
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The Business Outlook 


iF manufacturing production in the first quarter of 1935 reaches the 
highest level since the spring months of 1930, as now seems likely, it 
will be due almost entirely to the surprising expansion of the con- 
sumer goods industries. Textile, automobile, tire, tobacco, and shoe 
yroduction began the year well above the average for the years 
/923-1925, pushing the adjusted index of production of the Reserve 


Board to 89% of the base period, 
higher than any month in 1934. 
Since the September low of 1934, 
manufacturing activity has ex- 
anded 20 points, and February 
and March may see a few more 
points added to the latest spurt. 


Heavy Industries Lag 

On the other hand, the heavy in- 
dustries have experienced only mild 
expansion, Stee! production has been 
lifted by demand from such consumer 
industries as motors, farm implements, 
refrigerators, stoves, radios, and the 
like. Lumber production hovers at 
low levels since residential and other 
construction remains virtually dor- 
mant. January contracts were 47° 
below 1934, and the first returns for 
February fall 26°7 below last year. 
Cement production also continues at 
depresse levels, despite the expan- 
sion in demand that started up last 
year. Railroad freight movement in 
January, while better than in De- 
cember, fell slightly below the year 
before. February promises litle im- 
provement, 


The Congressional Hazard 

Just how disturbing to business ex- 
pansion are the deliberations of Con- 
gress is problematical. Most major 
measures are now in committee. The 
Administration is essentially conser- 
vative with regard to many of them. 
Even the Wheeler attack on “bigness” 
is due for substantial trimming. Some 
opposition to the banking bill is 
gathering. Treasury objections to the 
original planks of the social security 
program are narrowing the coverage 
contemplated. And the relief bill, 
el by politics and effective la- 
bor opposition on the wage provision, 
will not be permanently sidetracked 
with an Administration committed to 
public works expansion. 


Steel Sees Orders Ahead 

Our own index of general business 
activity continues to dip in response 
to temporary and counter-seasonal 
slackening in steel ingot production, 
together with the continued lightness 
of construction. Yet steel leaders are 
not disturbed at this reaction despite 
the weakness in scrap prices. In Chi- 
cago, Detroit, and Birmingham, steel 
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activity is cither at 54° of capacity or 
at 100°7, unchanged or better than 
earlier weeks. Leading steel customers 
are expected to enter the market in 
good volume in March for second- 
quarter requirements. As in past 
years, the peak in steel production is 
expected to be reached in March or 


April. 


Motors Keep Climbing 

Automobile assemblies continue to 
expand, January was up 60°; from 
December, February is put at 360,- 
000; March at 400,000. Ford has 
scheduled 400,000 out of his million 
for the first 3 months of 1935. Chev- 
rolet, hampered somewhat in getting 
bodies in sufficient quantities, will be 
an important steel customer in the sec- 
ond quarter, Passenger car sales in 
the first 2 months of this year have 
been unusually good. Polk places the 
January totals at 137,000, up 124% 
from a year ago. 


Farm Buying Better 

Other business is due to come stcel’s 
way, now that second-quarter prices 
have been confirmed at first-quarter 
levels. Farm implement makers are 
substantially busier than a year ago 
when they consumed almost i} mil- 
lion tons of finished steel, the best 
since 1929, They'll do better than 
that this year. And with farmers mak- 
ing improvements to fences, roofs, 
barns, and other properties, the pros- 
pects for agricultural demand for steel 
look even brighter. 


Air-Conditioning’s Aid 

Then there is the air-conditioning 
industry that absorbed 28,000 tons last 
year, and stands a chance of doubling 
this tonnage in 1935. In 10 years, 
this single outlet is counted good for 
450,000 tons a year. Cold weather 
is hampering construction, but an 88- 
mile oil pipe tine for California is duc 
to be laid soon, the first large pipe 
project of many months, Besides, the 
steel industry itself is undertaking 
some construction to modernize its 
plants and provide better sheets for 
the motor industry. Big Steel is fig- 
uring on $47 millions, Bethlehem on 
$20 millions; Jones & Laughlin, 
fourth largest producer, plans to 
spend $4 millions. 





Construction Slow Starter 

February construction is off to a 
poor start. Residential awards arc 
27° under the January daily rate and 
4% below a year ago. Non-residen 
tial contracts are 5% behind last 
month, 9°¢ behind last year, whik 
public works and utility projects fell 
16°¢ behind the none-too-good Janu 
ary rate and 41°) below a year ago. 
The excellent showing made by con 
struction material firms last year, pat 
ticularly in the last quarter, is related 
to the successful initiation of the 
modernization campaign rather than 
to new construction. Some $40 mil- 
lions of individual loans for repair 
purposes have been made. 


Utilities Get a Break 

Utilities which feel that they have 
been getting more than their share of 
adverse consideration these days were 
undoubtedly gratified at the Grubb 
ruling against TVA power sales. Re- 
frigerator makers who feared that the 
low-priced refrigerators demanded by 
the Tennessee Valley experiment 
would cut into the national average 
were pleased to find that the average 
price had actually increased over the 
1933 level by nearly $3 per unit. 


Cotton Spinning Jumps 

While cotton consumption in Feb- 
ruary is expected to fall below the 
547,000 bales of January, due in part 
to the shorter month and in part to a 
25% curtailment in certain branches 
of industry, the rate continues satis 
factory. Cotton spinning in January 
jumped to 102.6% of capacity, com- 
pared with 87.1°7 in December. Cot- 
con cloth production in mid-February 
reached the highest level to date. Pro- 
tests against the burden of the cotton 
processing tax are still heard, though 
some members of the industry wonder 
if removal of the tax will not result 
in a clamor for price reductions ex- 
ceeding the tax burden, 


Shoe Production Peak 

A final count of last year’s shoe 
production reveals that 1934 had a 
1.9% edge on the 1933 total, bring- 
ing the year only 1% behind the 1929 
peak. Men's work shoes gained 9.9% 
over 1933, the best of the list, except- 
ing the lowly house slipper. New 
York State made first place with 80.6 
million shoes to its credit against 71.6 
millions for Massachusetts. 


Employment 

As expected, manufacturing ¢m- 
ployment in January increased less 
than 1% over December, with durable 
goods groups gaining 2.6 and non- 
durable producers showing a 0.9% de- 
cline. Due to longer hours, payrolls 
made a slightly better showing. 



























At first glance two peas may seem enough 

alike to justify the proverbial expression —as 
like as two peas—but closer examination will al- 
ways show how really different they are. So, in a 
general way all air conditioning problems are 
similar, though no two are ever identical. 


There is a grave likelihood, since the air condition- 
ing business is comparatively new, that mere resem- 
blances will be mistaken for something deeper, and 
costly errors made. It is for this reason that Kelvin- 
ator, in approaching air conditioning, began with 
the development of an engineering staff skilled in 
construction, in heating and ventilation, in air filtra- 
tration and in refrigeration. With such a staff, 
trained to recognize and consider all of the factors, 
Kelvinator is prepared to survey your premises 
and make an air conditioning recommendation 


which will be intelligent and practical. 


KELVINATOR %. ; Moning 


> ¢ * 
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Furthermore, in its more than 20 years’ experience 
in the controlling of temperatures, Kelvinator has 
developed a line of equipment so extensive that even 
the many new problems of air conditioning can be 
met on Kelvinator’s time-proved basis of EXAcT 
SELECTION of equipment to meet the particular need. 
Kelvinator operates on this principle to protect 
the buyer from the purchase of more capacity 
than he requires and from the error of purchasing 
less than he requires. Kelvinator will be glad to 
work with you toward a satis- 
factory solution of your air 
conditioning problem. .. . 
KELVINATOR CORPORA.-. 
TION, 14250 Plymouth Rd., 
Detroit, Michigan. Factories } 
also in London, Ontario, 
and London, England. 1 ie 
(1066) to Cote Cattack 

Commencil arigeration 

tor every need of 


merchants.manufacturers 
ond institutions 


BUSINESS WEEK 


Specialists in 
Controlied Temperatures ] 
Since 1914 ! 


alll Air Conditioning 
Household Refrigeration 
Avtomotic Heating 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Re- 
enactment of NIRA will proceed regardless of the sweeping defeat 


of the government on Section 7-a in the Wierton case. Congress 
cannot wait for a Supreme Court decision. Best legal opinion is 
that any attempt to short-circuit the Circuit Court of Appeals will 
fail, thus dragging out the final decision for probably a year. Be- 
sides, the sentiment to continue 7-a without change is too solidly 
frozen to be thawed by dubious legal necessities, even if it were 
known how to rewrite the section to meet Judge Nields’ decision. 


More strength for the Wagner 
Labor Relations bill will result 
from the Wierton decision. How- 
ever, that bill is still almost cer- 
tainly doomed to failure. 


Spar Over NRA Probe 

There is much interest—and much 
sparring — over the question of 
whether the Administration can con- 
trol congressional committees in the 
meu investigations of NRA and 
other New Deal agencies. Critics 
seem assured of getting at least one 
embarrassing questioner on each prob- 
ing unit. 


Income Publicity Under Fire 

“Pink slip” publicity for income tax 
returns may be repealed in time to 
prevent pubiicasion, which is sched- 
uled for late summer. Reason: The 
most amazing flood of protests since 
wartime. Congress knows this is in- 
spired, but also knows it is real, and 
backed by tremendous newspaper edi- 
torial support. 


Utility Protests Unavailing 

Public utility stockholders, also 
flooding Congress with protests on 
holding company legislation, are not 
in so strategic a position. They fight 
a much stronger sentiment on Capitol 
Hill as to political expediency. They 
also fight the President, whereas he 
has never publicly approved income 
tax return publicity. Cheered by 
arguments for regulation, instead of 
elimination, of holding companies, in- 
vestors are appealing to their senators 
and representatives. But it still ap- 
pears t the bill as enacted, while 
perhaps modified, will be very drastic. 


Conservatives’ “White Hope” 

The President not only has an ex- 
cellent chance of winning out all 
along the line in his Work Relief bi'l 
fight, but is strengthening his strategic 
position politically. With Senator 
Vandenberg, much-talked-about Re- 
publican Presidential possibility for 
1936, and other conservatives voting 
for the prevailing wage, Roosevelt be- 
comes more strongly entrenched as 
the white hope of conservatives. Van- 
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WHAT CONGRESS DID 


The Senate: 
Recommitted the Work 
Relief Bill. 


Authorized investigation 
of middleman’s profits. 


The House: 
Approved processing tax 
for rice. 


Passed appropriation 
bills—$378 millions for 
War Dept., $98 millions 
for State, Justice, Com- 
merce, Labor. 











denberg’s alibi for his vote may be 
sound, but it is the type of thing very 
difficult to explain to voters. 


Prevailing Wage Doomed 

The prevailing wage amendment 
will not survive. It will either be 
killed in the Senate or in conference. 
If an upset should put it through, the 
President will veto the bill, which 
would then be repassed without wage 
amendment. 


Tax Threat Aids Opponents 

Concern about government credit, 
as predicted by Business Week, has 
now become one of the main obstacles 
to the President’s getting his way 
on Work Relief. The conservative 
group, anxious about credit, will make 
a strong fight to pare down the total 
of the $4-billion bill. Demand for 
new taxes to finance the bill is a ges- 
ture to emphasize the threat to credit. 
Meanwhile, the actual fear of heavier 
taxes is operating to increase the 
strength of the conservatives. How- 
ever, verbal promises by the Admin- 
istration to various states are likely 
to be more effective, thus keeping the 
amount of the bill well up toward 
the $4 billions asked. 


Oil Keeps Private Status 
Continued threats by Lord High 
Oil Administrator Ickes to make the 
oil industry a public utility may be 
disregarded for the time being at least. 





The Connally Bill, now law, dooms 
any move in that direction as the Fed- 
eral Tender Board, reestablished Mar. 
1, previously was—and presumably 
will again be—able to reduce the flow 
of hot oil to low levels. 


Railroads on the Spot 

Railroad reorganization, refinanc- 
ing, scaling down of bonds, and sharp 
curtailment of equity values, predicted 
for all except very strong roads by 
RFC Chairman Jones, are now in 
prospect for the near future, instead 
of something which might come some 
time or other. Hence the heavy sell- 
ing in railroad securities. 


Strict Accounting Demanded 

To the great distress of radicals 
there is now a possibility, if mot a 
probability, that the Clark-Shannon 
bill to require businesslike govern- 
ment accounting on all federal activ- 
ities competing with private industry 
may pass. Such a prospect was un- 
thinkable a month ago. 


Food Industries Under Fire 

Processors of agricultural products 
are to be investigated by the Federal 
Trade Commission under congres- 
sional instructions. Object: To de- 


,termine whether their industry is not 


taking too large a share of the mark- 
up and to divert criticism from AAA 
processing taxes. Drastic recom- 
mendations may eventuate, especially 
on mill products, though all food and 
textiles will be under fire. 


Urge War Profit Slice 
Defense of war profits, voiced by 
Bethlehem Steel’s Eugene Grace, has 
strengthened the hand of radicals 
planning more government building 
of ships and less private munitions 
work, with profits cut on what is left. 


No Contract Cancellations 

Ocean-mail carriers will not be ruth- 
lessly slapped as were airmail con- 
tractors. The recasting of contract 
arrangements will come as a part of 
new shipping policies. Which leaves 
shipping interests free to work on 
pending legislation without fear of 
punitive cancellations. 


Support for Bank Bill 

Unexpected support from many Re- 
serve member bankers for the new 
banking legislation adds to the cer- 
tainty that the measure will pass 
despite the opposition of the Carter 
Glass group to increasing political 
power over the country’s banking 


structure. There is unexpected sup- 
port among individual bankers for 
the idea of more industrialists and 
fewer bankers on Reserve Bank 


boards. 


































This Sound Investment 
Returns 33 Per Cent Annually 


The Sperry Flour Mills, a subsidiary of General 
Mills, Inc., located at South Vallejo, Calif, 
sought to reduce operating costs. It found that 
by overhauling two 400-hp. induction motors 
and substituting certain parts, it could conver 
them to synchronous motors. These changes 
effected a $3,600 yearly saving — a 33-per-cent 
return on the investment. 


The savings resulted from a substantial im. 

















provement in power-factor, and from the 
increased efficiency of the equipment, both of 
which reduced the power bill. Moreover, the 
motors, which had been operating successfully 
for 15 years, were restored to practically new 


condition by the overhauling. 





Does any of your apparatus, although doing 
the job it was designed to do years ago, now 
operate below modern standards of output and 


efficiency? Encourage your employees to search 
Much modernization is accom- 
plished a little at a time, and 


with relatively small outlay; Il cladi mi * 
BUT the SAVINGS START wil £ a y assist you wit any pro ems 


with the FIRST SOUND which can be solved electrically. General Electric. 
CHANGE. Schenectady, N. Y. 


for opportunities to save you money by chang- 
ing obsolete equipment. G-E sales engineers 


040-20 


GENERAL @ ELECTRIC 
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Labor 





‘sue of labor relations. 





s fate of NRA, and with it the 
‘sture f labor relations under the gov- 
yment, rests today in the hands of a 
ery jittery Congress. NRA, baptized by 
General Johnson at the very beginning 
a labor law,” is now finding virtu- 
y all the emphasis on its revision turn- 
« to the labor side. The President's 
essage on NRA passes the well-worn 
k on to Congress, suggests no answer 
unsolvables therein, and touches 
mildly on the vital question of en- 
ent and trade practices. Article 
the collective bargaining clause, for 
clarification industry has been 
is set aside with a phrase, but 
inds for ‘adequate standards of 
r relations” are reiterated. 
almost simultaneously with the 
avoiding so many grizzly issues 
NRA, the Wagner “labor disputes 
stalks grimly on the scene, with its 
solution of all labor problems. It 
ilar to the dubious effort of last 
r to entrench the A. F. of L. behind 
nment support of majority rule in 
tive bargaining and outlawry of 
ompany union.” It fails to in- 
the change that Senator Wagner 
self said was mecessary—last year: 
the protection of the worker from coer- 
n from any source, labor organizers as 
| as employers. 
The A. F. of L. Program 
While NRA legislation steps mildly 
forward, with its arm crooked in that of 
the snorting Wagner labor bill, the 
\. F. of L. legislative program takes 
ir shape around it. Main features 
the 30-hour week bill, “prevailing 
ges” in work-relief, equal representa- 
n on code authorities, heavier repre- 
sentation on the NRA board itself. Tak- 
ng this trading setup (of which the 
Federation expects to win only a part), 
whole scene of NRA-labor revisions 
lops into a vast hockey game played 
the glittering surface of Washing- 
s brittle political millpond. 
Beneath that icy surface of the things 
t Congress lets on it is doing, much 
re is happening to NRA and to the 
bor policy of the Administration. A 
ire-eating committee is investigating 
NRA. It is being done this time, not 
Clarence Darrow (whose dignified 
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Comes Up for the Test 


NRA revision and another Wagner Bill once more draw 
a battle line across the New Deal’s failure to settle the 


years were so much the subject of dis- 
cussion when he handled the monopoly 
inquiry last year), but by Senators King, 
Borah, and McGill, famous and active 
war-horses, with the youthful and ob 
streperous Senator Nye in the back 
ground. And behind the NRA board 
itself is trouble, in the unmistakably 
growing conviction of business that 
union labor’s quarrels are more power- 
ful determinants of NRA policy than the 
issues of unfair trade practices and the 
need of code enforcement against vio 
lators of trade provisions. 

The President's message dealt essen- 
tially in generalities. It asked: extension 
of NRA for 2 years; clarification of 
‘policy and standards for the Adminis- 
tration to profit by what we have 
already learned’; unquestioned power 
of the government to impose codes 
full protection of rights of employees to 
organize and bargain collectively ; tighter 












application of ti inti-trust laws 
protection to small | 


crimination and 
hxing by private monopolies 


isiness against 
oppression; no pric 
gover! 
ment supervision of natural resources 
coal, oil, gas; code enforcement without 
putting people in jail but expedited by 
civil procedure 

None ot 
accompanied by suggestions as to 
to do it; the draft sections from vari 
government bureaus were promised, and 
the committee is to prepare the final bi 
in the fond hope that it will get throug! 
without revisions. 

Woven Into Both Measures 

The questions raised by the labor pro 
visions in NRA—cspecially whether 7-a 
is left as it is or clarified—are inter- 
woven with the Wagner bill and the 
other labor legislation. Among the un 


solvables of the NRA problem from the 
beginning has been the labor issuc, sp 
cifically the collective bargaining pro 
visions and whether they meant that a 
majority ¢ 
all or whether the 


was not ol 


recommendations was 
| 


now 


these 


f employees should sp ik for 
losed shop” thus 
“employer 


fostered itself j 
coercion” against the minority who did 
not want to be represented by that ma 
jority. The President's m 
that issue, apparently wished 


ssage avoided 
that so 





Wide World 


THE HIGH COMMAND-—S. Clay Williams, whose National Industrial Recovery 
Board would continue to work out the destinies of NRA if plans for its 2-year 
continuation are enacted by Congress, leaves the White House after a conference 


with the President in company with Donald Richberg (right). 


who is generally 


credited with the authorship of the new NRA legislation. 
























far as NRA was concerned it should not 
be raised 
from this problem since June 16, 1933 
Had a Labor Start 
NIRA itself part, 
as a substitute for the Black 30-hour bill, 
and it was sold to the A. F. of L. asa 
chance to organize control, all 
Article 7-a early began causing 
trouble, and Senator Wagner was then 
drafted by the President to head the 
National Labor Board appointed under 
NIRA to decid 
From its failures grew the Senator's first 
labor disputes bill” that turned, last 
session, into Public Resolution 44, which 
laid the basis for the Presidential Na 
tional Labor Relations Board 
This board decided 7-a meant major 
ity rule; General Johnson said, and still 
holds, it did not. The Department of 
Justice has avoided the Wag 
that the much-disputed 7-a 
needs teeth: he would have them long 
and sharp and anti-industry. Others, 
less devoted to union labor, would have 
preferred that NIRA itself solve th 
problem by clarification Ihe decision 
handed down this week by the Federal 
District Judge sitting in the famous 
Weirton case (page 14) makes general 
clarification of 7-a by Washington more 
vitally important than ever 
The new Wagner labor disputes bill 
sets up 4 “unfair labor eae viola- 
tion of any of which brings down on 
the offender the very considerable puni- 
tive powers vested in the NLRB. These 
practices are (1) interfering with organ- 
ization and collective bargaining, (2) 
dominating or interfering in the forma- 
tion of a labor osganization or contrib- 
uting financial or other support to it, 
(3) discrimination, but with the provi- 
sion that the employer may discriminate 
by making a contract with an 
labor organization for a union 
shop,” and (4) penalizing employees 
who file charges or testify under the Act. 
Majority Rule 
Majority rule is written into the bill, 
also various fine legal powers for the 
board, such as the right to amend com- 
plaints at its discretion and dispense 
with ordinary rules of evidence, making 
the board findings of fact conclusive, 
authorizing district attorneys to institute 
“solely at the request of the 
NLRB" (thus bypassing the Department 
of Justice). The board would be an 
absolutely independent agency, hardly 
answerable even to the President him- 
self, and not at all to the Department 
of Labor. It would have ‘exclusive’ 
jurisdiction over labor questions, irre- 
spective of any arrangements “by agree- 
ment, code, law or otherwise.”” It could 
issue cease and desist orders, and on its 
sole request, any district attorney of a 
United States court must institute suits 
in equity against offenders on any of 
unfair labor practices ” 


was conceived, in 
even 


workers 


the mixed labor issues 


issuc 
ner holds 


approved 


4 los« d 


suits 


these 
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Yet endless trouble has come 





tn : 
LABOR CONCERT —No sour notes marred the opening this week of th 
Department’s new building, but not even the music played by this Uni \ 
Workers band, all decked out in its best bib and tucker for the dedicat 
monies, had charms to soothe restless laber leaders who much prefer <u 


as Senators McCarran, Black, and Wagner play in advocating pro-union kk 


Talking of “Bigness” 


So far, the Administration is just talking against big. 


ness in business. 


Action may depend on the effect of 


the verbal warnings from Washington. 


Sticks and stones 

May break my bone és. 

But words will never hurt me. 
Ir “Big Business’ will remember that 
during the next year, OF maybe two, it 
will be a lot happier. For it is going to 
be subjected to a barrage of ugly words, 
and from very high quarters. But there 
that anything more 
punitive will happen. 

The Administration does not like big 
ness. There is no doubt about this atti 
tude having been manifested. Reflected 
from the White House to the Depart 
ment of Justice, it promptly resulted in 
prevent the Republic Stecl 
merger, to break interlocking steel direc 
torates. Reflected to friends on Capitol 
Hill, it has had varying results. One ts 
that it has brought leaping into the pic 
ture Senator Burton K. Wheeler of Mon- 
tana, who is no friend of the Adminis 
tration at all. 

The Senator has introduced a “bigness 
bill” which he knows perfectly well goes 
much further than Roosevelt ever 
thought of going. It puts him in the 
position of being the Senator Norris 
of the anti-bigness movement. Also, it 
puts whatever position the President 
may take later in the namby-pamby class 
so far as the radicals are concerned. 


is no indication 


suits [to 


The attack of Senator Borah 
ness, launched in his bill 
conservative and right in line wi 
Idahoan’s known 
sounded most recently in his 
NRA is fostering trusts 

There are sticks and 
in the Wheeler proposal 


at 43% on 


sm 


Vicws on Iho 


stoncs 
A tax 
corporation incomes 
$5 millions and running up to 25‘, o 
incomes above $50 millions woul 
be just “words” IF it could get en 
But it and the Pre 
wouldn't sign it if it could. 

Whether the President would 
the point of placing a tax on mer 
another question Certainly he 
never approve the Wheeler scale. ‘ 
tainly he would exempt a great | 
lines—tclephones, for example, and 1 
roads. The probability is that he ll 
not recommend a sliding-scale m« 
aimed at bigness during this sess 
However, from the temper of his di 
tions to Attorney-General Cummi 
and his conversations with senators 
Brain Trusters, it is fairly sure that t! 
will be blanket denunciation 
bigness as tending to become unm 
ageable—voiced in a 


couldn't, 


some 


message to Cx 


gress, a radio talk, or a public speech 
All this is part and parcel of his « 
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views. He likes the idea of the 
‘ie business man, struggling along 
» intensive application and profits 
for an automobile, but not a 
dislikes business so big that 
take on too much importance 
t to tell the government what 
ad of humbly praying tor 
of the New Deal. Big profits, 
were largely responsible for 
sion. He stated in his accept 
h that piled-up profits lead 
ition of plant capacity. Also 
that they gradually dry up 
power. So holds that 
fits for all are eventually bene 


g enor gn 


he 


the very business men whos« 
would curtail 
Wants Low Prices 
move against the steel 
ther angle of the President's 
This is the obj 


He 


ts to keep steel prices down to en 


meryct 


s to bigness. 
to its monopolistic possibilities 

more stecl UyINg, to provide 
ent among steel buyers and in 
There are now 
{ S. and 
small 


ls themselves 

steel companics 
host of 
ized group of these latter would 
to a third giant if the Republic 
Roosevelt believes 


m and al oncs 


nt through 
hence more 
if the 
is dealing with a lot of smaller 
nies individually 
is another point in this suit 
overnment 
nti-trust laws 
erger. The Supreme Court might 
ined to smile at calling a combina 


in get lower prices 


at lower profits govern 


lawyers are not sure 


could prevent this 


tion of Companies a trust | hen the ure 
still Nor 


is it conceded sum} le to demonstrate that 


> larger units in the same field 


the combination might result in restraint 


of trade on the government's theory 


+ big steel companies could consps 
regulate the business mor casily 
; big ones and a lot of little ones 

But the this suit us 
expected for some time-——mayb« 
Me inwhil it 


Every 


dev ims1on im 
not 


t year or two 


hanging over the situation bust 


ness man who wants to merge with a 


competitor will be worried about it 


Every corporation lawyer wall be in 


clined to advise against mergers until 
the settled. Washington 


counts on this restraining eftect 


suit has been 

On the question ot how much bigness 
detracts from ethciency there 
th point which Mr. Roosevelt can hardly 
overlooked He the 


is one lit 


have himself ts 


the 
st itcs 


head ol 
United 
imcome than 


; 
Corporations 


i 


is nore 


000 to 50.000 b 
rea 


lot 


what uscu 


pansion 


has added a 

Washington 

Civil Service list wil 
i Civil Service list——h 


all-time high if the Wi 


be ex ep ! And so on 


Ihe fact th 
Miay look 


irt m 


Hiay bx 


put cert 


] t reache 


rld War 


{ thi ovcernment 


i } 
too big for ethoency 


wney sol ly by 
Not very 
Mr. Roosevelt h 


suring th 
count hie ivily 
unly 


i sense of hun 


Government Out of Industry 


In calling a halt on TVA’s plans to compete with private 
power, Judge Grubb has haled into court the whole 
Washington experimental laboratory. 


THe broad issue of the right of the ZOV 
ernment to engage in business in com 
petition, or cooperation, with private m 
dustry has been thrown into the legal 
arena at last by the decision of Judg: 
W. L. Grubb of Birmingham in his rul 
ing on TVA. Judge Grubb, who held 
NRA unconstitutional in a previous rul 


Acme 


!'WO VERSIONS—Senators Burton K. Wheeler (left) and William E. Borah may 
have put their heads together on the question of how to control “bigness” in 
business but they came out of the conference with different bills. 
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IVA 


sale ot 


ronment stat 


ing, now declares that on it 


power the federal gov i 


a proprictary utility, on that it ts not 


merely disposing of surplus power but 1s 


manutacturing powcr with the intentior 
This 
the whole government power plan in 
cluding the Northwest developments as 
well as TVA, and to th 
St. Lawren 
proved by the Senate 

TVA, PWA 
nounced that it will appeal 


of selling it throws in jcopat 


rr wha » out 


project is yj not 


and with it, has an 
This mean 
6 months to a year of un 
the put the 


Supreme Court and is there expedited 


uncertainty, 
less case 1S directly into 
New legislation may be enacted to tak 
care of the flaws Judge Grubb finds 
(and which many lawyers think the 
will find). But 
meanwhile, the from Judge 
Grubb’s court restricts TVA operations 
in the power selling field and puts a 
brake on its ambitions 
Agency Issue Involved 

Many issues are involved. One is th 
an agency of TVA 
a Delaware corporation) to do the utility 
business complained of by the preferred 
stockholders of the Alabama Power Co 
who filed the suit. The Delaware 
poration gave TVA very wide powers 
wider, Judge Grubb holds, than the Act 
of Congress which authorized its cre 
ation. But other big federal projects are 
incorporated, the RFC, the Federal 
Housing Administration, and, to name 
but one more, the Mississippi Barg 
Corp., of much older vintage. The issuc 


highest court also 


ord f 


use of (in the case 


cor 














of “government in business” is thrown 
into question with a vengeance 

Judge Grubb based his decision on 
the Tenth Amendment to the Consti- 
tution. This amendment in full reads 
as follows: 

“The powers not delegated to the 
United States by the Constitution, nor 
prohibited by it to the states, are re- 
served to the states respectively, or to 
the people.” 

Upon this amendment, all the protec- 
tion of private business and state rights 
from federal government infringement 
depends. Alabama has recently specifi- 
cally waived its rights to TVA in the 
matter of power development, but Judge 
Grubb holds that other states have not 
done so, and might not do so, and that 





the people as a whole did not waive 
their rights. 

The plans of the Roosevelt Admin- 
istration to widen government powers, 
and to set up, as in TVA, a “yardstick” 
for power sales, will depend on the final 
decision of this case. Meanwhile, TVA 
has subtly changed its emphasis, is talk- 
ing and working more and more on 
navigation improvements, flood control, 
soil erosion prevention, reforestation, 
and rural betterments, and is piping 
down on power generation and “yard- 
stick” talk. This has obviously been in 
preparation for Judge Grubb’s decision. 
The work so limited will go on, but the 
power sales will, of necessity, slow up 
and the sales drive probably cease until 
the solution is reached. 


Bathroom Invasion 


An automotive parts maker 


going into plumbing ware 


again illustrates how old markets are disturbed when 
an industry begins to look for new ones. 


OLD-LINE manufacturers of ceramic 
plumbing fixtures, worried for the past 
2 years over the invasion of their market 
by makers of enameled,steel sinks, have 
further troubles thrust upon them by the 
extension of stecl-stamped designs into 
the field of bathtubs, lavatorics, and 
allied articles. Sharpest competition is 
likely to come from the Briggs Manu- 
facturing Co., Detroit, which about 
April 1 will have in operation its Ham- 


4 


ae 


Bree 





tramck plant reequipped for production 
of enameled steel plumbing ware. 
Briggs, originally an exclusive auto- 
mobile parts maker, has been searching 
for several years for new products to en- 
gage the full capacity of its Detroit 
plants. It spent 14 years and $100,000 
developing a stecl sink which, since 
early in 1933, it has been selling to the 
public through Sears, Roebuck (BW’- 
Apr5’33). The new products, which it 


International 


DAM DAMMED—None of the power, other than genuine surplus, which will be 


generated at Norris Dam on its completion c 


an ever be sold by the government 


if Judge Grubb is sustained in his TVA decision based on the Tenth Amend- 
ment: “Powers not delegated to the United States by the Constitution, nor 
prohibited by it to the states, are reserved to the states, or to the people.” 
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is about ready to anno 
all the special advantages 
sink claims over its cast ir 


made out of one 1 


crystal-etched sheet steel f: 
of the American Rolling M 
659¢-70% lighter in weig! 
ducing handling, transporta: 
stallation costs. 
Boasts Non-Skid Featy pox 
Other selling points { 
Briggs products are a use of 
sign not possible in cast ir 
relative freedom from the 
breakage and chipping, no « 
for acid-resisting porcelain «1 
accident hazard has been er: 
compared with the_ ordinar 
with certain non slippage feat 
will cheer the timid bather. | 
who like art along with their 
cial designs in colors can be 
on the sides of tubs at slight 
cost. Then—and this worri 
line makers no end—the st 
can be made cheaper than th 
products, will retail at lower | 
The traditional channel 
which ceramic plumbing fixt 
reached the householder is fri 
facturer to plumbing jobber t 
ing contractor (retailer) to 
Kohler has stayed rigidly wit 
merchandising bounds. Cr: 
Standard Sanitary, the other 2 
of the Big 3, have had factory 
scattered around the country 
direct to the plumbing cont: 
the same time they have sold t 
ber, though in a sense they are 
ing with him and hence hav 
his resentment. Briggs, confid 
pecting that it will be able to : 
sell in the next year $7 millions « 
plumbing ware (retail value), wi 
on plumbing jobbers and som¢ 
plumbers and steam and gas fitt 
tap effectively the consumer market 
Has Big 3 Worried 
Briggs’ program, calling for n 
duction patterned after that in its 
motive divisions, gives the Big 3 s 
thing to think about. They cont 
present what is variously estimat 
559% to 70% of the total. Heret 
the enameled steel plumbing 
(Briggs and Youngstown Pressed St 
Co.) have confined their distribut: 
the mail-order houses. Now B: 
plumps right down into the Big 3's 
yard by seeking business from plun 
contractors and working with arc! 
and builders in their housing | 
(both remodeling and new building) 
Price and ease of installation are pr 
ably the 2 major considerations in 
modeling work, and in both the 
products have a distinct advantage 
Thus the sniping at the Big 3 
broadened into a general attack. 1 
mail-order houses are in the fray 
keeps. One company, which has exp« 
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HE DEPARTED this earth centuries 
ago. But in his heyday, he was a big shot. 







He had but to rub his lamp and his wishes 
were fulfilled. Jewels, gold, palaces. But 
what could his gold buy him? And who, 


today, would live in one of his palaces? No 









plumbing ... no refrigerator . . . no heat- 
ing plant ... no electricity . . . no cars in 





his garage... no garage. When Aladdin 


traveled, he got a lift on a camel and went 






bouncing over the landscape at a fast walk. 





We have none of Aladdin's sort of magic 
today, but there is something akin to magic 





that puts within reach of any average fam- 





ily in America, modern comforts that would 
have seemed like miraculous treasures to 


Aladdin and his people. 







Time payment financing has literally trans- 





formed our pattern of life within the last 
twenty-five years. It has broadened markets 





for manufacturers ... increased production 





-.. encouraged invention ... lowered costs 
and selling prices . . . created work for 
millions . 
It has enabled thousands upon thousands 
of families to enjoy automobiles, radios, 
automatic refrigerators, gas and oil 
burning heating plants, and numerous 


- + put money in circulation. 












MARCH 2, 1935 


The Old 


other modern devices for the promotion 
of health, comfort and happiness. 

xz «x 
The magic that creates prosperity through 
millions of retail transactions, can work 
its wonders for industry also on a mam- 


moth scale and in a vitally important way. 


In thousands of mills, factories, mines and 
power plants, the mechanical equipment 
for producing materials and goods is worn 
out or outmoded by new inventions and 
improvements ...is idle, or is being oper- 
ated ata cost that eats up profit. Department 
of Commerce figures show that billions of 
dollars worth of industrial equipment is in 


this deplorable condition. 


Many companies lack capital to make need- 
ed replacements. Others are reluctant to 
weaken their current financial position. 
Yet if all would act this year to modernize 





The New 


doesnt live here any more... . 


their equipment, the mass expenditure 


would total billions of dollars .. . create 


work for millions of skilled and unskilled 
labor... and speedily put the country ona 


sound industrial footing. 


Commercial Credit Company is ready to 
do its part in helping to finance needed 
purchases of capital goods, and solicits in- 
quiries from every industry interested in 


this phase of Commercial Credit service. 
aod aes aod 


Hew Commercial (Credit Company 
Serves Buyer and Seller 
Commercial Credit Company purchases current open ac 
counts receiwable, notes, and instalment lien obligations 
from responsible Manufacturers, Distributors and Dealers 
Financing plans are provided to cover the ime payment 
sale of automobiles, refrigerators, oil burners, machinery 
and equipment, air conditioning unus, heatung plants, 
store and office Axtures, boats and a score of other such 
bread classifications, including hundreds of wdividual 
products. The service is national in scope, yet completely 
local through one hundred and forty-two offices located 
in the principal cities of the United States and Canada. 


Commercitat Crepir Company 


COMMERCIAL BANKERS 


Wherever You Are « Whatever You Make, Sell or Buy « Use Commercial Credit Service 





Headquarters BALTIMORE 


AND SURPLUS $41,000,000 
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and the chairman of the old National 


the “Weirton Case.” That was way 





back in 


wide apart, Mr. Weir as victor in the famous Case 


Acme 
HISTORIC—This picture of Ernest T. Weir looking down on Senator Wagner 
made a Business Week cover when it seemed as though the steel executive 


Labor Board had gotten together on 
October, 1933. Today, they are 
-so far—and the Senator as 


author of a labor bill to put an end to such victories. 


mented with pressed stecl plumbing stores. Steel mills, quick to sense a new 


ware, is surveying the possibilities of be- 
ginning manufacture shortly and market 
ing its articles through large department 


important outlet for their sheet tonnage, 
are expected to cooperate heartily in the 
program of expansion 


Weirton Warning 


Decision in “collective bargaining” case serves notice 
that 7-a doesn’t do the labor unions’ job. 


the Constitu- 
justify Section 7-a of 


“welfare clause” of 
does not 


THI 
tion 


NIRA-—the very heart of the govern- 
ment’s pro-labor legislation of the last 
2 years. Therefore, the famous ‘collec 


tive bargaining’’ clause must depend 
solely on the powers of Congress to leg- 
islate regarding interstate commerce 
And the manutacturing operations of 
the Weirton Steel Co 


interstate 


do not constitute 
commerce,’ the relations be 
tween that company and its employees 


do not affect interstate commerce 
Theretore, 7-a is “unauthorized and 
void” as it applies to Weirton—and, by 


implication, to almost any manufactur 
ing plant 

Such is the essence of week's 
startling anti-NRA_ decision on_ the 
famous Weirton Steel labor case which 


this 


was handed down at Wilmington by 
Judge John P. Nields of the Federal 
District Court 

That case, which has hung over the 
legality not only of Section 


-a but of 
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NIRA itself, must go on to the Supreme 
Court, which it may not reach for over 
a year. But, meanwhile, Judge Nields’ 
decision has warned Congress that, in 
the revamping of NIRA, it had better 
find something clearer than the vague 
phrases of 7-a if it really wishes to 
insure to labor unions the right to or 
ganize over the protest of 
employers and of company union ad- 
herents. 

While ruling 7-a out of intrastate 
commerce, the same decision upheld the 
company union, found that Weirton had 
not violated collective bargaining re 
quirements through its company organ 


industries 


ization, said the government's charges 
of intimidation were unproved, cited the 
independence of attitude shown by the 
workers’ representatives. And the judge 
went beyond that 

“It is said that this relation [between 
management and workers} involves the 
problem of an economic balance of the 
power of labor against the power of 





capital. The theory of 
power or of balancing o; 
is based upon the assu 
inevitable and necessary 
interest This is the 

world theory. It is not tl 


A ry 


American theory of tl 


dependent upon mutual int 


I 
standing and goodwill 


theory is embodied in the 
of employee organization 


i 


W 


The Weirton suit started 
over a plant election order 
old National Labor Board 


tion conducted by Weirto 
23°34). The 
for an injunction to 
pany from 


nh { 


government 
restr 
interfering wi 


ployees in selection of rep 


for collective bargaining 
was regarded by many a 
test of the A. F. of L.’s 


B 


S 


least, of its power—to use 


labor boards to control « 
gaining machinery and t 


pany unions. The result 


( 


) 


important effect on similia 
rebellions against Labor Bx 


notably by the Goodrich 


rubber companies on plans 


NIRA, and on Congressior 


for “‘strong’’ labor legis! 
bodied in the new W 
Relations Bill 
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Sears—Park Ave. 


Mail-order house has big ideas for 
display room in richest Manhattan 


Avi 


To all the world, Manhatt 
Avenue means fashionable 
houses, ritzy restaurants, sa 
display foreign cars, shops 


in Rajah’s gems, costly cost 


perfumes. Hereafter, it 
to mean Sears, Roebuck 
order house is opening a 
in the Avenue’s famed Hot 


is a 
The 
als} 


el Del 


Explanation: Major home a 


handled by Sears have <¢ 
limits of catalogue selling 


trading area of its 420-c 


itor 
uty 


; 
, Ol 


ld ste 


bought, as one Sears official puts 
their merits by people who n 


cither catalogues or stores 


The Park Avenues dis 
to be used as a central 
promoting their sale in 


exc h 
the 


richest market, with a sales statt 


to comb metropolitan 
orders from individual | 


New Y¢ 


uyers, 


ment house owners, builders. 


If it pays, similar display root 


other large cities are pred 
is an institutional angle 


profit just a welcome by-pr 






icted 


With mi 
of mail-order and store customers 
sands of stockholders, Sears might 
such displays profitable as instit 
good-will promotions, with actual 


lioct 


OauUuc 
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(Cow your wife take care of those bills 

for rent, food, clothing, fuel, lighting and 
other necessities, if anything happened to 
you? Life Insurance will help you to answer 
this question with confidence. It will pro- 
vide cash in amounts and at times specified 
by you. 


Your program for paying the future bills of 
your family may require the use of one or 
more policies and forms of optional settle- 
ments. For example, after arranging a cash 
fund to take care of immediate obligations, 
you may wish to provide an income of $100 
a month for twenty years and, in addition, 
a cash payment of $10,000 at the end of 
that time. Possibly, the needs of your family 
may require smaller or larger payments, with 
corresponding differences in cost. 


A Metropolitag Field-Man will be glad to 


Frederick H. Ecker, President 





help you build a practical Program of Life 
Insurance which will give your family added 
security and enable it to face future bills 
unafraid. Send for him or mail the coupon. 


The Metropolitan issues life insurance 
in the usual standard forms, in- 
=e dividual and group, in large and small 
amounts. It also issues annuities and 
accident and health policies. 


The Metropolitan is a mutual organi- 
zation. Its assets are held for the sd 
fit of its policyholders, and any divisible 
surplus is returned to its policyholders 
in the form of dividends. 










ch EA 





tw? Metropolitan Life Insurance Co 
222 1 Madison Ave., New York, N.Y 
g25 
22m Without obligation, T would like to have infor 
xozz mation regarding the Family Protection Plan which 
sot will take care of bills. 
#Ez 
G85 Name 
t+ 
| ae 
st - Address 
City State 











METROPOLITAN LIFE INSURANCE COMPANY 


One Madison Avenue, New York, N. Y. 


CO icss . 
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While manufacturing profits moved a little more slowly 
toward the 1929 mark last year, special ingenuity and 
special causes produced some record-breakers. 


DESPITE incre ising costs of labor and 
materials, the 1934 profit record is im 
pressive Manufacturing as a whole 
moved toward the 1929 goal a bit mor 
slowly than in the previous yeat but a 
SO increase in protits over 1943 in 
dicates that the industrial machine ts 


headed in the right direction 
Most striking pg 


construction matertals, household equip 


uns were apparent in 


ment, publishing, paper products, indus 


tria! machinery, machine tools, and 
stecl In the latter case, the industry 
is a whole ts still in the red, but the 


loss was substantially reduced through 
the farm 
implement, refrigerator, and other mis 


mecreasing activity of motor, 
cellaneous industries 
Textiles Hardest Hit 
Smallest gains last year occurred in 
food, telephone and telegraph, and oil 
industries, while decreases hit 
baking, leather, and textiles. In fact, 


textiles (alone among industrial groups) 


actual 


fared so much worse in 1934 than 1933 
that the profit of its first year of re 
covery turned into a deficit the follow 


ing year. But there was an outstanding 
exception, Oshkosh Overall Co., profit 
ing by the needs of rehired mechanics, 


brought its 1944 profits 10), above the 
1929 level 

Individual each 
group varied strikingly from the com 
posite picture (BW'—Feb9'35). In au 
tomobile manufacturing, General Mo 
tors dominated with its $94.8 millions 
profit 
deficits 


companies within 


smaller companies showed 
Among automotive parts and 
accessories Companies, spectacular gains 
»350), tor Motor Wheel, 275% 
for Modine Manufacturing 
offset by a 
cline for Goodyear Tire and for Libbey 
Owens-Ford Glass Higher expenses 
and low prices attected both of the lat 
5 0 
Wh 
in Libbey window glass sales 
Prices Check Food Profits 
Rising food prices and severe com 


suc h as < 


146°, tor 


Ainsworth were 25% de 


ter companies, despite a increase 


in Goodyear sales, and a increase 


petition prevented food suppliers from 


breaking any records last year. Among 
baking companies, 5 out of the 8 
showed lower earnings, while the 3 
smaller companies improve 1 their po 
sition In the food group, halt the 


companies covered made smaller profits 
in 1934 than in 

Eleven out of 14 chemical manufac 
turers increased their profits last year 
Paint and varnish companies reflected 
the gains from the modernization drive 


1933. 
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Karnings—Headed Right 





with 


the 1 
Chalmers had the bes 


rise 


in 


cut its loss from § 
to $1 million in | 
the star perform 
panties with not a red 
during the whol 
ul protits OV m 
more in 1U44 In 2 
General Paint increased carnings 293 turned a $34.4-millior 
making the best showing since 1929. million profit Am 
Devoe & Raynolds declined 30°07 as panies, Continental 
costs and larger depreciation charges ate with a new all-time 


Nevertheless 
carnings topped those of 1929 I 


Publi 


into the 9p larger sales 


works and modernization also 


The 1929 | cak was s 


lidat 


mn 


brid pe port 
the best since 


1929 






youl 


t 
mi 


CUD LOsSses 4 ra 
Leatl I 1) 


wcount for the uNnprovements among 

construction material producers Cement The 
companies cut ther losses or turned group, 
them into profits; dredging companies panics whi 


did surprisingly well. So did shingle 
and roofing manufacturers 


Home Equipment Gains 


The modernization influence ex- 
tended into the home, as well as out- over 1933; 
side of it. Stoves, refrigerators, vacuum black during 


cleaners, radios sold in better volume, 
lifting earnings of Kalamazoo Stove, 


machinery, metal products, and machine 
tools appe ired some of the first profits a 
im years 


1944 


All 5 tool companies turned 
1934 profits Farm 
makers went into the black 


losses into 


implement 


Conc als 


ances 


114%; of Crosley Radio, 110%, with 
sales the best since 1930; of Eureka be 
Vacuum Cleaner Corp., 22207, with a 
62 increase in sales over 1933. Eureka ers 
carnings were the best since 1929, 

In the heavier industries such as stecl, ucts 


nd 


tter 


de line 


SOTLIC 


in 


sulferes 


th 


ness machines) gained 


with the appearance ot 


that can be laid to 


ith 


| 
aro 


noteworthy 


Underwood, Elliott | 


Owens-Illinois ¢ 


the 


whol 
topped 1929 earnings by -4« 
Safety Razor gained 14°; 


Printing ink 39% over | 
general 
were a boon to corrugated 


busine s 


} 


Eddy Paper Corp. mad 
1929; Detroit P 


profit since 


lost 


1944 


moncy 


while 
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mm 


1932, but went into the 


|‘ 
bla 


Consolidat 
Co. exceeded 1929 by 165! 


Railway equipment maker 


are still in the red 


thouvh | 
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1934 


$90,880 
16,044 
17,618 
61,175 
6,588 
40,317 
45,890 
5,284 
7,629 


L.10,229 | 


619 
37,180 
L. 1,267 
21,005 
16,760 
3,537 
7,784 


| 
| 
| 
| 
| 
} 


L 4,747 | 


65,614 
33,404 
L. 3,081 


$458,004 


L27,385 
69,286 
162,403 


— 


Karnings—by Industries 
(In thousands) 
| Number - 
Industry of 1933 
Concerns 

Automobiles 3 $80,448 
Automotive Accessories 19 15,033 
Baking 8 | 22,513 
Chemicals 14 | §0,101 
Construction Materials } 13 | 1,510 
Drugs, Toilet Articles 9 | 33,392 
Food (Excluding Baking). | 18 44,337 
Household Equipment 11 1,625 
Industrial Machinery 20 L 5,019 
Iron and Steel 16 | L49,034 
Machine Tools 5 L 373 
Metal Products 7 29,461 
Mining (Non-ferrous) 6 L 3,736 
Miscellaneous 19 23,556 
Oil 7 | 15,845 
Paper Products 6 | 1,542 
Publishing 4 2,523 
Railway Equipment 8 L 7,762 
Retail Merchandising 16 60,269 
Tobacco 7 27,668 
Textile Products 21 13,597 

Total Industriais 237 $357,499 
Railroads 30 | L29,601 

| 
Telephone and Telegraph 10 67,291 
Utilities 29 174,005 
” £—Lees  - . oie 


c hans, é 


21 

22.1 

336.2 

20.7 

3.5 

+ 225.1 
Loss to Profit 
Loss Reduced 
Loss to Profit 

26.2 
Loss Reduced 

10.8 

5.8 

129.4 

+ 208.5 
Loss Reduced 

8.9 

20.7 
Profit to Los» 


28.1 
Loss Reduced 
3 
6. 
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OF SERVICE 


Fry years of accomplishment in an absorbing human document. 


one of the most stirring periods of Four special articles of current inter- 

American history! est round out the book. They are “‘Cen- 
Fifty years of service to hundreds tral Markets and Livestock Prices’, 

of thousands of livestock growers in “Swift & Company Expenses’’, ‘ Dis- 

the great Middle West, hundreds of tribution of Produce’, and ‘The 

thousands of retailers, and millions American Standard of Living”’. 

of consumers of meats, and dairy and Send us your name for this valu- 

poultry products, from coast to able book today. It will be sent free. 

coast and throughout the world. 4 A postcard or coupon will do. 
Such is the dramatic story 4 

chronicled in the Swift & 

Company “50th Anniver- 

sary Year Book’’, just off 

the press—and now ready nd Aad ae Posey oh fm oo 

for free distribution. : ae Chicago, Illinois 


f vo “Nic > : Please send me, without charge, a copy of the 
I tend) reading about “$0th Anniversary Year Book”. 
interesting activities, achieve- 

° N ' 

ments, and dreams long since _ 


come true, you will find it : Address 


City 
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Wide World 


BERLIN LIKED THEM 


These were headliners at the spring automobile salon in the German capital. 


High cost of 


explains both the popularity of diesel engines in the heavy truck and bus class and the vogue of the small car in 


Hitler's long-heralded German-made “eat 


the year before. New York Air Brake 
made the first profit since 1930, though 
this reflects a diversificaticn of products 
which permitted the company to draw 
on the motor industry for orders rather 
than on the railroads. Baldwin 
Locomotive reduced its last year, 
but 4 years of losses have brought the 


lean 
loss 


company to the point of seeking reor 
wanization under Sec. 77-b of the Na 
Bankruptcy Act American 

| 


increased its los: 


tron il 
Locomotive 


for the litth: man.” to retail at the 


The beneficial etfects of the 
national income are most apparent in the 
retail field. Melville Shoe ¢ orp., which 
fought the depression by opening more 
stores each year, attained the largest sales 
volume since 1929. Fishman’s 5¢ to 
$1 pursuing a similar policy, 
managed to exceed the 1930 sales vol 
ume by 689, but earnings off 
130 from It is significant that 
both of these represent 


low-priced goods 


rising 


stores, 


were 
1933 


organizations 


Motor Report Backfires 


Automobile makers find 


“fourth-grade arithmetic” 


good enough to overturn Henderson-Lubin figures. 


Ir is a of amazement to this 
industry that, when there are such acute 
economic problems pressing for solu 
tion, the existing dithcultics should be 
multiplied and the employces of the 
industry confused by an investigation 
the intended purpose of which must 
have been the clarification of problems. 

The report cannot withstand the 
criticism of anybody who knows the 
tacts... . The American Federation of 
Labor sought to make the investigation 
a means of promoting its organizing 
campaign, 

With this vigorous language as an 
introduction, car manufacturers poured 
a barrage of facts and figures at the 
Henderson-Lubin report (BW’—Feb 
16°35) the past week, intended to riddle 
its conclusions, tear to tatters its tables, 
calculations and general assertions. The 
first withering fire took the form of a 
letter from the Automobile Manufac 
turers Association to S. Clay Williams, 
chairman of the National Industrial Re- 
covery Board, the second a statement by 
William S. Knudsen, executive 
president of General Motors and chair- 


source 


vice- 
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man of the manufacturers’ committee of 
the AMA. 

Outstanding points in the statement: 

Being one of the country’s youngest 
industries, the motor car industry must 
necessarily show a younger distribution 
of ages than is true of other industries 
Yet there no data to prove that 
workers are discarded 10 to 20 years 
sooner than in other industries, as 
charged. In the year ended Sept. 1, 
1934, one of the Big 3 had 129,564 fac 
tory employees on its payroll, of whom 
31,093, or 240°, were over 40. Since 
the spring of 1934, workers have been 
hired and laid off in accordance with 
scniority standing, a condition prevail- 
ing in few industries 

Percentage of workers over 44 ycars 
of age on relief rolls was 489 in De 
troit, near the same figure in other cities, 
despite the report's inference that people 
in Detroit on relief are in older age 
groups than in most cities. In fact, in 
the group over 55 years, the Detroit per 
centage (159) is less than in other 
large cities. 


are 


Low annual incomes for automobile 


low of S500. was not ready for: 


worke rs are 
available 
ernment 
rc duc es 


partly due to 
work at insistence ot 
Such | 
labor's carnings 
are employed than req 


spread-work 
beca 
people 
because costs of production 
prices rise and restrict the ind 
Hourly carnit 
close of 76¢ 
industry they were 59¢ 

More Man-Hours per Body 

The body of the average low 
in 1929 took 38.4 man-hours 
duce, in 1935 a trifle more than 

This would seem to 
statement in the that h 
| 


ings IN Man-power have be 


ume of business 


1934 were wherea 


hours 
report 


fabrication of the top and und 
Replacement of 150 men 
wutomatic polishing and butfti 
chine, as cited in the report, is 
fourth-grade arithmetic” 
ing to have been only 15 men 
similar errors occur in the report 
the industry necd 


show st 


Morcover, 
no defense of labor-saving devices 
fruits of these devices make work | 
and are given to the public in the 
of cheaper motor cars or better 
cars for the same price, thereby ct 
greater new car sales and conseq 
greater employment.” 

In spite of the trend toward the 
price car, more man-hours were n 
in 1934 to make the average auton 
than in 1929 (BW’—Feb23'35) 

Right About Fall Models 

The one correct conclusion in t! 
port, about the advantage of chan; 
the time of introducing models to 
fall season, “the investigators took | 
ily from a report the manufacturers |! 
made for themselves earlier and had 
the investigators have.” 

Men in the factories alone, howe 
cannot level out the sales curve. ““W! 
the public wants cars, we should bu 
them and furnish employment to t 
men. We cannot store many finis! 
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i we must make changes so as to 





a customers the beneht of prog 
ae le in the engineering depart- 
on here we spend millions of dol- 
wa ear, practically all for labor 
skil ad technical.” 


“Inaccurate, False, Careless” 
parting shot, the AMA scath 


nn 
pp 


A 





narked: ““A more elaborate and 
analysis of the entire report | 
nerely cumulate the evidence of 
iracies, faulty data, distortions 
rmation, and careless interpreta 
tion of facts. It should be a source of | 
nd regret to everyone concerned 
report, the avowed purpose of 
was to improve the conditions of 
hould be so made as to lend itself 
promotion of strife and discord | 
‘labor relations of an industry 
which to date has been relatively free | 
from such disturbances. It would seem 
essary to point out the seriousness | 
h a threat to an industry which is 
wing such marked signs of recovery 
on which the recovery program of the 
Administration itself depends.” 
Embittered private commentators in| 
the industry add—among other things— | 
it a study of month-to-month employ- | 





shows that automotive workers’ incomes 
were reasonably stable, that it wasn’t | 
the depression confused all pro 
luction forecasting that violent fluctua- 
tions occurred. Greatest good, they say, | 
can be accomplished by finding some | 
practical means of anticipating future 
demand, setting up manufacturing pro- 
grams accordingly—and, “‘until that is 
done, even adoption of all the Hender- 
son ideas wouldn't do much good.” 
Green Counsels Peace 
Meanwhile, A. F. of L. President 
Green has been on his travels through | 
the automotive cities. In view of the! 
public declarations of F. J. Dillon, his 
hief Detroit lieutenant (‘nothing shall 
stop workers from carrying through 
plans for securing correction of their 
grievances through the only agency | 
available to them’’), Mr. Green's words | 
in Detroit sounded strange. “We are | 
not talking about pulling a strike. We| 
haven't any plans for that. We think 
in terms of peace.” But, added a Fed- 
eration official after Green had returned 
to Washington, “not peace at any price.” 
Detroit's interpretation of Green's at- 
titude: “window dressing” for the ber.- 
cht of Mr. Roosevelt, being able to pose 
as having counseled against strikes in 
case any strike occurs later. But A. F. 
of L.’s national automobile council con- 
tinues to confer in Detroit about pos- 
sible demands to be made on key auto- 
mobile plants. The olive branch ex- 
tended cautiously by the A. F. of L. to 
the Mechanics Educational Society and 
ther rival automobile unions for a pos- 
sible union under the A. F. of L. banner 
was rejected by Matthew Smith, M.E.S. 
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A Reference Volume for 
Executives of Industries 
Using Industrial Fabrics 





New...Just off the Press... 
Handbook 


of Industrial Fabrics 
figures prior to the depression) Published by Wellington Sears Company 





TABLE OF CONTENTS 
1. Types of Cotton 


Grades, hygroscopic properties, fiber 
strength, yield and prices, mechani- 


cal staplers, etc. 


2. Manufacturing 
Processes 

Complete from Ginning and Baling 

to Cloth Room and Finishing. 


3. Cotton Yarn 


Types, strength, size and weights. 


4. Uses of Industrial 
Fabrics 

Marine, Tent and Awning, Rubber- 

izing, Chemical, Railroad, Filtra- 

tion, Pyroxylin, Conveyors, Insula- 

tion, Balloon and Acroplane, etc. 


5. Organization and 
Properties of 
Industrial Fabrics 

Weave characteristics and defini- 

tions. Tables of single and Double 

Filling Duck, Army Duck, Num- 

bered Duck, etc. 


6. Laboratory Design 
and Practice 

Equipment, methods, moisture 

effects and Typical Floor Plan. 


7. Specification and 
Test Methods 

Federal and A.S.T.M. specifications 

for various industrial fabrics and for 

testing cotton, wool, silk, rayon, etc. 











Wellington Sears Company dis- 
tributes the products of 17 mills, 
These products include: Numbered 
Duck, Army Duck, Single and 
Double Filling Duck, Wide Sheet- 
ing, T wills, Drills, and other cotton 
fabrics, standard or specification, 
used in the manufacturing and 
processing field. 

The new Handbook of Indus- 
trial Fabrics is a 5 38-page, illus- 
trated volume. One complimentary 
copy will be sent free to any in- 
dustrial organization in the United 
States which uses industrial fabrics 
upon request from one of its ex- 
ecutives who writes on his business 
stationery and who indicates his po- 
sition. Additional copies may be had 
at the regular price of $2.00 each. 


WELLINGTON SEARS CO. 


6S Worth Street 


New York City 
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national secretary. Smith said the ques- 
tion simmers down to the proposition, 
“Shall 7,000 tool and die makers agree 
to join the International Association of 
Machinists local (A. F. of L.), with less 
than 100 members?’ Green says the 
A. F. of L. has 20,000 paid-up members 
in the automobile industry. 


Freedom for Ford 


New ruling on code compliance 
will permit Ford and Sears to bid 
on government contracts. 


HENRY Forp apparently has been for- 
given by President Roosevelt for flout- 
ing the Blue Eagle. For the President, 
it is generally assumed, prompted the 
left-handed invitation to Mr. Ford to 
compete on government business. Wash- 
ington offers an interesting explanation 
of this overture to General Johnson's 


It runs this way: 
felt that the indus- 
by the Automobile 


obdurate antagonist 
President Roosevelt 
try (as represented 
Manufacturers Association, the code 
sponsor) let him down in forcing the 
extension of the code as is and raising 
labor's back, so he was ent‘:ely willing 
to erase any blot on Mr. Ford's com- 
petitive status. 

Comptroller-General McCarl's office 
is reported to be drafting a new ruling 
that will put a very indulgent interpre- 
tation on the President's executive order 
of Mar. 14, 1934, which required a 
certificate of code compliance from 
bidders. This not only will permit Mr. 
Ford to bid on 2500 trucks for which 
the War Department will advertise 
shortly, but also is expected to remove 
any embarrassment that Sears, Roebuck 
& Co. may have suffered in doing busi- 
ness with the government as a result of 
its inability to certify that all the wares 
it handles met code requirements. 


Unions Stop at the Store Door 


Cotillo decision distinguishes between industries in 
which services can be standardized and those in which 
a4 . tL) . . . 

personal equation” enters; forbids picketing stores. 


RETAILERS, particularly department and 
chain store ope: ators, welcome the prece- 
dent-breaking decision handed down 
this week by Justice Salvatore A. Cotillo 
of the New York Sup-eme Court as a 
cheering rift in the clouds of threatened 
store unionization. 

The case at involved R. A 
Freed, Inc., a neighborhood department 
store in New York, and Local 107 of 
the Retail Cloak, Suit, Dress and Fur 
Sales Peoples’ Union, an A. F. of L 
organization affliated through the Re 
tail Clerks Protective Association, with 
the union nurturing a strike in some 
300 New York stores of the James 
Butler Grocery Co. (BW’—Dec15'34). 
The specialty store union, Local 107, 
had been picketing Freed’s ever since 
the strike was called 3 months ago, 
despite the fact that, according to the 
court, only 5 out of Freed's 150 em- 
ployees belong to the union. 

In his decision Justice Cotillo not 
only enjoined the union from “‘picket- 
ing about the plaintiff's store A mca 
cion or intimidation directed against the 
employees, patrons, or other persons 
having relations with the plaintitf,” but 
seized the opportunity to tell the unions 
just where he. thought they belonged 
If his decision stands, it may serve to 
check sharply labor's attempts to organ- 
ize white collar workers. 

The Justice held that “unionization 
of labor in its most effective form of 
the closed shop should be restricted to 


issue 
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those fields in which the services of the 
employees have some degree of stand- 
ardization, such as bricklayers, long- 
shoremen, chauffeurs,”’ that in the other 
so-called white collar classifications 
where ‘a personal equation would en- 
ter’ workers cannot compel an employer 
to accede to a closed shop. 

In rehearsing the reasons for this dis- 
finction and its application to retail em- 
ployees, the Justice asserted that the 
regimentation and standardization re- 
sulting from the operation of a closed 
shop would (1) eliminate the retailer's 
right to select his workers—and indi- 
rectly the right of the public to control 
such selection, (2) act as a deterrent to 
the initiative of employees, (3) “tend 
to produce inethciency in the character 
of the service, a loss of patronage, and 
consequent waste."” Justice Cotillo held 
that “‘etfective store operation depends 
in large measure on complete freedom 
and the flexible j diversified 
staff.” 

Having developed his thesis that the 
closed shop in retail stores would 
strangle all effort to maintain an efh- 
cient organization “for the purpose of 
satisfying the desires of the purchasing 
public,” he proceeded to base his all- 
inclusive decision on the premise that 
the public must be considered first, the 
right of workers to organize for mutual 
advantage notwithstanding. 

Hailing the decision as a new dis- 
pensation, retailers are for the moment 


use of a 


CONSUMER GUARDIAN 
Emily Newell Blair, Washi 

thor and socialite who suc: 
late Mrs. Mary Harriman R: 
head of the Consumers’ 

Board, lays plans for the cont 
of CAB’s work in the field o! 


grading and in the attack on VR\ 


price-fixing, monopolistic \& 
Under the general direct 
Thomas C. Blaisdell, Jr. CAS 
gram will be more closely coo 
with that of the Consumer. ( 


of the AAA, under thy 


now 


management of Dr. Calvin B. Hoover 


who succes 


as dire: tor 


associate 


Tugwell 


Frederic C. Howe 


not disturbed over the obvious 
of incensed labor leaders to app 
case to higher courts. Characte: 
the decision as “an outrage, 
Nemser, attorney for the union 
tends that any attempt to draw 
tificial distinction between manu 
white collar workers is “without : 
either in logic or economics,” th 
tice Cotillo’s attitude is at varian 
Section 7-a and all principles of 
Despite the turn of events, t! 
cery clerks’ union has made no n 
call off its strike in the Butler 
stores or to alter its plans to call 
employees in the Daniel Reeves 
York chain. Although labor | 
boast of an effective tie-up, Butler 
pany officials proclaim “busine 
usual’’ with new employees hired | 
place strikers. Whatever the { 
moves of the unions may be in 
fight with chain and department s 
strike tactics which prevailed in 
A&P Cleveland fight (BW- 
Nov10'34) and in the Milwaukee 
ton Store strike are apt to be mater 
modified—at least as long as the ¢ 
decision stares labor leaders in the 
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AFT ears of toying with the idea of 
« New York City’s elevated and 
systems under complete munici- 







subw 
4l ownership and operation (active 
gotiations were inaugurated in 1921), 
plan for purchase of one of the 3 





roperties is ready for submission 
the city and to stockholders 
City planners hope for no ‘undue de- 
lay” in bringing this phase of their long 
dickering to conclusion. Independent 
t and financial interests doubt that 
the goal is so near at hand 
The plan hinges upon a trading of 
tax-exempt obligations issued by the city 
nd its proposed Board of Transit Con 
|, which ts to lease the properties from 
ity, for the outstanding bonds and 
tocks of the company. Those who doubt 
wt the plan will work cite the recent 
Supreme Court decision which held that 
ipal ow nership of Boston Elevated 
Railway did not make its bonds tax- 
mpt. City officials hope special state 
egislation setting up the Transit Board 
n attain for it immunity from federal 












raxes 
First Big ny? 

Involved in the ‘first big step” are 
the Brooklyn-Manhattan Transit prop- 
rties in Brooklyn and Queens, includ- 
ng 165 miles of elevated and open-cut 
trackage but excluding surface and bus 
lines. Only Manhattan line included is 
the “Broadway” subway, already owned 
by the city but operated by B-MT, which 
urries 1.4 millions of New York's 6 
illion elevated and subway riders 
laily 
A figure of $185 millions has been 
igreed upon by representatives of the 
ity and company. The city’s Transit 
Board would assume $22.5 millions 
B-MT underlying bonds, would issue 
$77 millions of its own first mortgage, 
$40.5 millions of second mortgage 
bonds. Direct city bonds for $45 mil- 
lions would round out the purchase 
price. These issues would be distributed, 
on a basis not yet disclosed, among 
holders of the company’s securities: $90 
nillions of B-MT bonds, $7 millions of 
subsidiary bonds, 250,000 shares of pre- 
terred, and 700,000 shares of common 
stock. Without tax exemption, the new 

urities, bearing only 4}% on the 
larger block of first mortgage bonds, 
540% on the seconds, would offer doubt- 
ful attraction to holders of the com- 
pany’s well-rated 6% bonds and $6 pre- 
terred shares. Owners of common stocks 
on which earnings have averaged around 
$7.50 annually, would receive an indi- 
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New York’s Transit Merger 


Years of talk about unifying New York transit lines cul- 
minate in city planners’ proposal to trade $185 millions 
of B-MT securities for tax-exempt city bonds. 


tf second mor 


cated $55 par amount « 
gage bonds, yielding $3 annually, 
would retain an equity in the company’s 
residual lines. The latter however have 
not been able of late years to show 
balance over preferred dividend requir 
ments. 

City planners draft their program or 
broad lines pointing toward tl 
acquisition by the same process of In 
terborough Rapid Transit, operator of 
city-owned subways in Manhattan the| 


1 cVvcnt 


the Bronx, elevateds in Queens, and the 
privately owned Manhattan and Bronx | 
elevateds of Manhattan Railway Com 
pany On these propertics city and | 


companies are still far apart on prices. | 
Urgency on the city’s part relates to} 
the ‘3-year law’ noose threatening fu 
ture success of the Eighth Avenue sub 
way, city-owned and operated. Under 
provisions of that law the “Independent 
subway must become self-supporting 
within another year; this suggests a com 
pulsory increase in the present 5¢ fare 
With the line barely covering operating 
expenses and returning practically noth 
ing on the $700-odd millions invest 
ment, a self-sustaining fare threatens to| 
lead to abandonment of the line if at 
tempted at the present stage of partial 
development in its traffic. Merging its 
operations with the older lines would) 


nrovide a convenient solution. 


Noise Record 


As bus replaces street car, New 
York preserves its roar for a 
quieter posterity. 


THE noises of New York have been 
embalmed against the day—perhaps 25 
years hence—when the city’s war may 
be subdued to the quaint charm that has 
been preserved in Hogarth’s “Cries of 
London.” In the cornerstone of the new 
home of the American Foundation for 
the Blind has been sealed a record made 
of current street noises, engraved on 
copper and with e cadmium-plated 
pickup enclosed 

The leaders of the drive against un- 
necessary noise celebrated the passing of 
the world’s oldest street car line, on 
Madison Ave., New York, on Feb. 1, 
by recording the noise of the street car 
and that of the bus which took its place. 
The car achieved 90 decibels, the bus 
60—so there is still some way to go be- 





fore the copper disc in the cornerstone 
becomes a museum piece. 
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that’s why 


THE ° 
merican 
MAGAZINE 
© ee was the most widely read publica 


tion, in a 1934 survey made by a leading 
agency, among more than 30,000 pros- 
pects for sports ammunition. The list 
was made up of 2,000 subscribers trom 
each of 16 publications, including gen 
eral, outdoor, and farm. (The American 
was not one of the publications whose 
subscription lists were used. ) 

© @ @ wassecond in popularity among all 
magazines, in a 1934 survey made by a 
large publishing house, among grocery 
brokers, wholesalers, chain executives, 
independents, and grocery departments, 
@ @ @ was second in preference,ina 1934 
investigation made by a leading truck 
manufacturer, among owners of one-ton 


and two-ton trucks. 


© @e tied tor frst choice, with Collier's, 
among college students in a 1934 test 
made by the Daily Nebraskan, Nebraska 


University paper. 


‘THese four recent investigations were 
selected because each covers a widely 
different field. In all 1934 reader pref 
erence surveys that have come to our 
attention, The American stands at or 
near the top—a position it has held con- 


sistently over the past ten years. 
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Earnings on 
$300,000,000 Investment 
Taken from Security Holders 


NCREASES in taxes, and reduc- 
tions in rates which afford relatively 
unimportant savings for an individual 
customer, are taking away from in- 
vestors in the Associated System 
enough to pay the annual interest on 


more than $300,000,000 worth of 


securities at the rate of 5 per cent. 

During the recent depression the 
loss of earnings by utilities, and the 
shrinkage in value of utility securities 
have not been due primarily to the fail- 
ure of earnings to withstand the effects 
of depression, but principally to— 


1. Actual and threatened governmental competition. 


2. Attacks by public officials and agencies, which have 
uniformly been followed by sharp declines in the 
market price of utility securities. 


3. Reduction in earnings through action ot govern- 
mental agencies, such as excessive increases in taxes 
and unreasonable decreases in rates. 


The result of all these policies has 
been to threaten the savings of mil- 
lions of thrifty, small investors. Pres- 
ent improvement in the revenues of 
utilities has partially offset these ad- 


verse conditions. But this improve- 
ment should not lull investors into 
They 
combat in every reasonable way the 


inactivity. must organize to 


injustice that is being done to them. 


ASSOCIATED GAS & ELECTRIC SYSTEM 










CINCINNATI 


New things, new ideas. 
signs, new packages, new ») 
‘turing and marketing me 


THE Crane Co. has begun 


| mands of food and other ma 
for completely sanitary pi 
new fittings are designed 

| pockets,” are readily mour 
| mounted, will facilitate hand 
ical cleaning of the line, 
immune to corrosion by pract 


t 


cooked or prepared food pre 


IN the new type “PO-S] Sp 
rubber lamp cord de eloped | 
Electric Co. the easily frayed 
unsightly silk or cotton cover 
tirely eliminated. Attractive 

is obtained by a series of ridge 
into the outer surface. It cor 
+ most frequently used colo: 
olive, brown and black, is al 
proved by the Underwriters 
tories for use on lamps, clock 


other infrequently moved appli 


For scientifically accurate m 
enamels, asphalts, abrasives, g! 
and other dry or plastic mat 
C. O. Bartlett & Snow Co. no 
the Lancaster mixer, which is 
to produce uniform batches in 
to one-fourth the time ordin 
quired and at corresponding rx 
in cost, the line including unit 
laboratory size up to 36-cu.ft. cay 





JOHNS-MANVILLE Corp. has |a 
a special sales campaign, desigt 
boost business for the building 
by showing home-owners how 

advantage of the Federal Housit 
Some 11,000 dealers and contract 
| expected to cooperate. The plan if 
| mass-distribution of a new 
| "101 Practical Suggestions for H 
| Improvement "Technique by 
| home-owner and dealer interest 
| be cultivated is the result of 193 
| which brought 290,000 requests 
| similar but smaller book and 

calls for a salesman in 13 weeks 


box yh 


| SHEPHERD LAUNDRIES Co. offers 

| device for reblocking ladies’ gart 

| which, in returning them to orig 

| size, is advertised to stretch or sl! 
their length up to 9 in., and alter 

| dimensions up to 6 in It emy 

| steam to do the job 


| A New folding safety signal is mad 
Martindale Electric Co. for wart 
motorists of temporary obstructions 
tours, etc. It is supplied with if 


changeable snap-on signs, opens 
closes automatically, fits standard 
boxes 


ilae. 
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Goods, of course. More and more 
goods if they are to enjoy prosperity. 

But, in 1930 (the last nearly-average 
year of freight car loadings) almost 
three-fifths of all the ton-miles of 
freight car movement was represent- 
ed by the weight of the cars them- 
selves. 

That is the great railroad operat- 
ing problem: too much dead weight to 
be started and stopped and hauled 
around the country. 

An average freight car, if built of 
Aluminum, would show at least a 20% 
increase in revenue-producing freight. 
A single hopper-car constructed of 
Aluminum will show increased revenues, 
and operating economies, which will 
net 10% a year on the additional in- 
vestment in Aluminum. 

Consider any one of these figures in 
the light of the fact that there are 
something like 2,000,000 freight cars 
in operation, and the fundamental im- 


portance of weight reduction in rail- 





road operation becomes obvious. Econ- 
omies of this magnitude are of national 
significance. 

As railroad men have come to grips 
with this problem of dead weight, they 
have found Aluminum Company of 
America prepared to help them to an 
intelligent solution. 

Strong alloys are ready, and wide 
experience in fabrication, too, that is 
at the command of any railroad, any 
car-builder, or any other fabricator for 
the railroads. Processes have been de- 
veloped for forming special shapes which 
in turn make possible great advances 
in rolling stock design. 

We believe that these forward- 
looking preparations are part of our 
obligation to American industry. 

The law of gravitation cannot be 
voided, but with Aluminum, its cost 
in railroading can be minimized. This 
is ore way the railroads can move 
forward via fundamentals. ALUMINUM 


COMPANY OF AMERICA, PITTSBURGH. 


















Oil Control Revived 


Connally Bill seeks to reestablish the federal tender 
board which cut hot oil production until the Supreme 
Court declared NIRA’s oil control section invalid. 


CONGRESS has passed the Connally Hot 
Oil Bill, hopeful but not altogether sure 


that the Supreme Court will find it free 


from unconstitutionalities. It is designed 
to correct the ragged job done on 9-c of 
the National Industrial Recovery Act, 
invalid (BW’—Jan12°35) be 
t to confer on the Pres: 
dent powers belonging to Congress 

bill will empower Oil 
Admiunistrator-Interior-Secretary Ickes to 
reestablish the federal tender board By 
requiring authority for interstate move 
ment, this board cut (from 100,000 bbl 
daily to 10,000 bbl.) the illicit gushings 
of East Texas wells, which threatened a 
price collapse (“Hot oil” is outlaw pro 
duction sneaked onto the market in ex 
cess of established quotas.) In the inter 


de lare d 


cause it sougt 


The ncw 


lude since the Supreme Court decision 
Texas attacked the hot oil situation with 
a state tender system. But its grip was 
slipping and the flow was again at dan 
gerous proportions. Officials of big oil 
companies will sleep Icss fitfully when 
federal tenders are onc« force 
East Texas, whose interest ts cashing in 


more in 


the greatest possible production, will 
think up new names to call the embat 
tled Ickes 
There’s Still a Doubt 

Under the new bill, interstate ship- 
ment of hot oil (called by the more dig- 
nified “contraband oil”) is flatly pro- 
hibited. The President gets authority to 
lift the ban if production and demand 


get out of kilter. It is this last provision 
that Congress doubts. Trouble with the 
9-c was that it gave the President powers 
so broad as to become legislative; pos- 
sibility of another adverse decision for 
the same reason is neatly dodged. The 
bill provides that if the second provision 
(authority to gauge production by de 
mand) is declared invalid, such a deci 
sion 1s not to affect validity of the s 
tio on absolute prohibition. Confidence 
in this ased by a 
blessing from Senator Borah, a ruthless 
watchdog on constitutional detail. 
1937 
Texas Resents Interference 
In spite of propaganda protests from 
Texas against the Connally Bill, it is 
actually another Lone Star victory. It 


artful devi e€ was incre 


Life 
of the measure is to June, 


stops the federal government dead at 
the state line. Texas is firm against 


Uncle Sam's shouldering into its affairs, 
particularly in oil matters. To date such 
invasions have been shrewdly parried by 
a smart congressional band headed by 
Senator Connally and Representative 
Rayburn, chairman of the House com- 
mittee on interstate and foreign com- 


merce. Another loyal Texan, Vice-Presi- 
dent Garner, has been soundless but 
not idle. 


Still the ominous Mr. Ickes is not sat- 
isficd. Passage of the Connally Bill is to 
him no reason why oil should not be 
declared a public utility if present waste- 
ful ve continue. President Roose- 





AIR-CONDITIONED COMFORT-—Socony-Vacuum 
first 
the neighborhood is respected by hiding service facilities behind a “garden” wall. 


air-conditioned service station—one of the 


26' 
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Louis to the 
Atmosphere of 


introduces St. 
in the country. 





velt touched on the 


press conteren Thi 
mishing move for mor 
tration legislation. Alre 
tive Disney (from the oil 


homa) has drafted a bill + 
tic production down to 
tion and export deman 
would be ex-officio chairn 
to sit on the lid. He 
that some bill for federal 
oil output will be intro 
scssion of Congress. 
Something to Worry Aji. 
Meanwhile, a statement 
American Institute of M 
Metallurgical Engineers rem 


1s Cause to worry about 
our petroleum 
aie production for 1 
all-time record of 1,553 
The United States share 

000 bbl., which was ex 

the 1,007,323,.000 bbl. P 
Despite attempts at control 
tional wells were drilled in | 
alone. Hot oil estimate for 
as high as 40 million bbl. 7 
should not be lulled by r 
ments of remaining supplies 
“well potentials.” Such 1 
‘commonly based”’ on the o; 
the wells for a period of a fi 
“In many cases, no subsequent 
have been made, and the it 
gerated capacity continues to 
though engineers realize that 
capacity of a well declines ray 


resourc 


Oil Rule Row 
Ickes seeks to make oil companic: 


responsible for employees at 
leased service stations. 





Oi, ADMINISTRATOR ICKES cont 
exercise an incomparable get 
making people angry. In a recent 
day Evening Post article he toss 
petroleum industry every verbal « 
he could Jay hand to. As if he wai 
be sure to keep that unpacific | 
in a state of hopping fury, he fol 
through with a highly irritating 
ruling. It declares that the supplyi: 
company is responsible for employ 
retail filling stations in cases wh 
controls operation of such stations 
The action approves the definiti 
the Petroleum Administrative Board 
the Petroleum Labor Policy Board » 
held that under such conditions, t! 
erator of the filling stations and his 
ployees are employces of the supp!) 
corporation. This is a rejection of the 


Planning and Coordination Committee s 
definition of an employee, and an 
tempt to make the supplying comp 
responsible for code wages and hour 
its leased stations 

The big companies have accepted 


BUSINESS WEE 








Hk 
C.. 
big ane 
1935. 
improv 
high u 
And tl 
stream 
— 


are val 








Look at the new low prices - - 


Prove the greater operating economy 


and as for the performance 


DECIDE 
WITH A RIDE 


| 
Ce 


/ CHEVROLET, 


—— 


HEVROLET has always specialized in giving extra 
value. But never before has Chevrolet offered such 
big and outstanding values as these fine Chevrolets for 
1935. The New Standard Chevrolet . . . powered by the 
improved Master Chevrolet engine . . . setting a new 
high in Chevrolet performance, stamina and reliability. 
{nd the new Master De Luxe Chevrolet . . . beautifully 
streamlined . . . longer and notably lower in appearance 
... the Fashion Car of the low-price field. Here, indeed, 


are values that excel all previous Chevrolet values. You can 


ie 


see the low prices . + the lowest ever placed on cars ol 
such high quality. You can prove the greater operating 
economy. For tests show that the new Chevrolets give even 
higher gasoline and oil mileage than did last year’s models. 
And as for performance . . . well, there’s only one thing w« 
ask you to do... decide with a ride! You will experienc: 
getaway —power—and smoothness so extraordinary that 
you will be happy to confirm the wisdom of the statement 

Choose Chevrolet for quality at low cost. May we suggest 


that you drive one of these new Chevrolets— today’ 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


Compare Chevrolet's low delivered prices and easy G. M.A. C. terms. 


THE NEW STANDARD CHEVROLET 


"465 


AND UP. List price of New Standard Roadster 
at Flint, Mich., $465. With bumpers, spare tire 
and tire lock, the list price is $20.00 additional. 
Prices subject to change without notice. 


{ General Motors Value 


THE NEW MASTER DE LUXE CHEVROLET 


*560 


AND UP. List price of Master De Luxe Coupe at Flint, 
Mich. $560. With bumpers, spare tire and tire lock, the 
list price is $25.00 additional. Prices subject to change 
without notice. Knee-Action optional at $20.00 extra 





CHEVROLET for 1935 


CHOOSE CHEVROLET FOR QUALITY AT LOW COST 


MARCH 2, 1935 














FOUR MONTHS STEAM 
SAVINGS $2,160.29 


When the Union Trust Building, Pittsburgh, 
entered into a contract fora Webster Heating 
Modernization Program in August 1932, we 


estimated that savings should average ap- 
proximately $3,200.00 per year. For the first 
four months of the 1933-34 heating season, 
savings have been at a rate exceeding this 
estimate by 45%, indicating that the entire 
cost of this modernization should be liqui- 
dated in even less time than anticipated. 
Can you afford to overlook this possibility 
of reducing your present heating cost? Ask 
us to report on the possibility of saving in 
your building. 


- Systems of 

Steam Heating 
“Controlled-by-the-Weather”’ 

Warren Weaster & Co., Camden, N. J. 


Pioneers of the Vac uum System of Steam Heatir g 
Branches in 60 principal U. S, Cities—Established 1888 
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a ea Contacts Control 


Millions of Horse-Power 
The surging mil!ions of horse-powerthat give 
lifetoday to our many forms of transportation 
onthe land and sea, and in the air, depend for 
that vital function of control very largel 
upon small, little-known pieces of me | 
These are the electrical contacts upon whose 
dependability and _precision-performance 
rest the operation of much of the machinery 
so essential to our modern existence. 
Mallory, through years of research in con- 
stantly improving the design and quality of 
these contacts, is ably equipped to 
serve manufacturers in this highly Y 
specialized field. —— 
P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address Pelmallo 


~ PERFECT 
THE WHOLE 










in RADIO, 
AUTOMOTIVE AND 


ELECTRICAL, 
INDUSTRIAL FIELD 
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Keeping Young 
in Business 


By FE. B. Weiss and Louts L. Snyper 


182 pages, 5 x 7}, $1.75 


Are you in a rut?—dissatisfied with your job ?—afraid of the “old age” bugaboo? For | 
a new deal on the old job, see the practical, every-day helps this book offers. 
men of all ranks—shows how you can begin right in your present job to make more of 
it—to shake off habits—and to build live, 


ities in your business life. 


What others say: 





A real contribution to the American business Holds more ommon sense and less guff than 
man iny book on the topic Ive seen 
The Denver Banke Washington Post 
Full of common sense advice Crammed with cood ideas 
Barre s Week Omaha World-Herald 
Full of suggestions which will help you to get tl most out 
of business without developing rut-phobia 
You MUST rinted Salesmanship 
Those who fear they are in a rut, the man whose business 
is running him instead of being run y him, will find here 
some sensible advice.” 
Vv. Y. Heralad-Tribune 


A Practical Method of 
Reducing the Strains 
of Modern Living 
by my Jacobson, 


D. pr 
postage 


al or return 








SEND THIS McGRAW-HILL ON-APPROVAL COUPON 


McGraw-Hill Book Co., Inc., 330 W. 
Send me the books checked below for 10 days’ 


and delivery and return the 


Simply. clearly written orders accompanied by remittance. ) 

tells how nerve and muscle a . . . on 

relaxation can contribut Weiss and Snyder—Keeping Young in Business, $ 

toward better and more C) Jacobson—You Must Relax, $1.50 

pleasant living: and exactly — 

how to go about it Now -_ : 

in its 25th thousand Address . « Position 
201 pages, 5x7 City and State Company BW-3-2-35 
illustrated, $1.50 (Books sent on approval in U. S. and Canada only.) 





For business 


youthful, productive attitudes and activ- 


itnd St., New York City 
examination subject te ap 
I keep, plus a few cents 

(We pay postage on 


In 10 days I will pay for those 
rest postpaid 


wages and hours at retail out 
owned by them. Most chise 
in the leased classification. | 
lease and agency system was 
Under it, the supplying com; 
the service station and made 
tor agent for the sale of the 
brands. As chain taxes began 
in on gasoline stations, th« 
companies dodged by shifting 
more to the lease and licens 
Under it, the supplying compa 
the station as before but, instead 
ing the operator an agent, it s 
license. Cost of the license is tl 
out by payments for the leas: 
commission payments. 

Oil men say the Ickes order 
force the supplying company to 
conditions of labor at service 
when no other phase of operati 
der its control. End of the arg 
not yet. Widespread disregard 
order is expected. Should Mr. | 
into court oil lawyers are confi 
definition will not stand up 
























State Price Contro! 


Wisconsin sets retail 
prices at the request of the indus. 
try, which saw trouble ahead. 







gasoline 







WISCONSIN has met the threat 
gasoline price war with charact 
vigor. An order of the state's 
ment of markets sets retail gas p1 

its borders. The move resulted 
demands of the industry, whi 
threatened by a collapse of retail 
structures. Last October the depar 
made a similar move to forestall 
bloodshed in Milwaukee county 

The action puts the power of th 
behind the federal oil code, since 
tion of the code becomes a violati 
the market department's order. E) 
tion of the order is June 30, date o! 
oil code’s end. It is hoped that 
industry will utilize the interlud 
guaranteed margins and established 
counts to iron out its market difficu 
A minimum spread of 5¢ is fixed 
tween retail and tank car price 
freight, state and federal taxes. 1 
S¢ is split 65% to retailers, 35° 
jobbers. Minimum retail prices wi 
about 0.2¢ under the previous nor! 
These regulations follow in general s 
gestions of the industry. Dealers 
favored by the fixing of 50 gallons 
minimum delivery on which consun 
may get the tank wagon price; 25 
lons is the usual Mid-West minin 
for this privilege. 

Some companies have threatened | 
action against the provision abolish 
all signs advertising prices beyond 
required posting on the pumps. Sub 
quent hearings are expected to 0\ 









































come such minor objections. 
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Textile Spending 


Though textile industry sold less 
goods last year, it bought more 
achinery than in 1933. 







m 






Iw the face of a decline from 1933's 
tion the textile industry went out 
i and spent 12% more for ma 

than in 1933. 
i ‘orld, whose study ior th 
years has clicked closely with 
figures, shows the following per 









ik 


trend in dollar volume of ma 
purchased through that period 










) (as base) 100 1932 20) 
67 1933 56 
57 1934 63 








Working these data back to the 
Census of Manufactures would indicate | 
$67 millions of textile machinery sales | 

r 1934, as compared with $60 millions 

3. Biggest gain was in knitting | 
wchinery, 299 over 1933; lowest was} 
he preparatory, spinning and weav- 
bleaching, dyeing and finishing 
which registered 69% over 1933. 
Sign of Health 
In view of the fact that the produc- 
curve was down, all of this is 
1 to mean that the 1934 textile ma- 
nery purchases were normal replace- 
ts -. wornout or obsolete equip- 
he healthiest kind of machinery 
oe Incidentally, about three- 
ters of the answers to Textile | 
nd | 





































World's questionnaires on the trend 
re optimistic regarding 1935, 7% 
pessimistic, and 219% on the fence 


ze of garding MW \ 
i h looks like a fair cross-section . Wwe LVET TOUCH 


feeling of American industry as 


Production reports of the tei WZ mn: _emmmapent SEU sllente 


‘ for 1934 show a sharp p drop Recall 




































high of 1933 and a fair rise from e , 
. ¢ 2 . \ ré ! th chine ry d veloping a line of bo eeping 
1¢ low of 1932. Based on 1923-25 as Once you roll . EE - | 
0, the figures are: keys of a New nth nroe Mochine ye 1wi posting machines small enough for ces} 
o4a3 1932.. 83 understand Velvet Touch. The action work, and light enough to carry from j 
a 1933 104 is literally effortless. Velvet Ti uch save t } b. It’s such a1 v1 ithat to reaiy . 
3 93 9 89 _ , . , ’ Se 
; L.. ee 2? . 1934 money for it means a greater Vosume of appreciate it, you should see one ol 
Taking the fibers individually, wool | k } , M 
} ‘ | figure wor every hou every Gay. ew nroe machu t Work, 
1 silk exchanged the roles they had E ; ‘ %y : , | 
played in 1933. In that year, wool con- | Monroe Velvet Touch is a feature of Just phone the nearest Monroe branch, 
sumption increased 359% and silk con-| the entire expanded Monroe line. The ask to see a New Monroe at work on y 
sumption decreased 15% from the 1932 ease, the speed, the simplicity that made own figures. It entails no « ati O 
evel Last yes ur, wool consumption took the Monroe Adding-Calculator famou write to the factory, 
a drop of 22%, while silk gave the best 1: =: \ lat 
have now been applied to Bookkeeping Monroe Calculat- 
perfortnance of any of the textile fibers, “ao M ‘no M C 
ae see + £ mee dding- sting Machines. ing Niachin 0. 
declining only 149% from 1933. Cotton and Adding-Listing acl § chine : 
was off 14% t’s more, Monroe has injected a Inc., Orange, 


and rayon 4% What's 
completely 










Home Show 


Motor caravan will leave Washing- 
ton in April to carry a test sales 
campaign to consumers. 











SHOWMANSHIP will be added to sales- 
manship in the novel plan of the Home 
Improvement Caravan Corp. to drama- 
tize the sales story of household equip- 
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ment and material companies. About 
the middle of April, a column of spe 
cial motor display coaches will leave 
Washington to stage selling campaigns 
in hundreds of Atlantic Coast towns, 
mostly under 150,000 population. Re- 
sults from the first caravan will de 
termine whether others are to be or- 
ganized. Some of the larger com- 
panies participating are Johns-Manville, 
General Electric, Westinghouse, Ameri 
can Radiator, Standard Sanitary, Crane, 
Sherwin-Williams, Weyerhaeuser. Others 
are expected to join the parade before 
the first horn blows. 
Circus Technique 

The technique of the show, as well 
as preliminary promotion, suggests the 
grand days of the American circus 
Five advance units will arrive in each 
town before the caravan to whip up 
anticipatory interest. They will co- 
operate with retailers, Federal Housing 
Administration committees, business, 
professional, civic, religious and wom- 
en's organizations. Publicity and pre 
liminary advertising will be planted 
strategically 

A fleet manager will accompany this 
rubber-tired exposition The grand 
climax of advertising and promotion 
will open the big show. “On the lot,” 
the coaches will be parked together 
about an administration unit. Marquees 
will connect them to guard the public 
from spring showers. As _ protection 
against riff-raff and curious kids, admis 
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AUTOMOTIVE EXPORT RECOVERY 
1934 Compared to 1933 
eae 
United States and Canada .. +99% euemees $ = 
PASSENGER CARS 
United States . 
Canada ....... 
MOTOR TRUCKS 
United States 
*@TOTAL SALES Gansand Inxks 
AUTOMOBILE TIRES 
United States .. $ 
Canada , $ 
PARTS, ACCESSORIES, EQUIPMENT 
Canada ...... $ 
United States $7 
Accessories $ 
Assembly Parts $3 
Replacement Parts ._ $) 
Service Equipment. - $ 
Gas and Oil Pumps $ 
Automotive Gears $ 
Spark Plugs ............. $ 
Pistons, Rings and Valves _.. $ 
Storage Batteries ..._. $ 
Electric Todis ............ $ 
® /nchects 75,900 vehicles assembled in bramch plants abroad 
L Toe Seana, A 1955: CUSHESS PUBLISHERS WTERN ATION: 
BACK IN HIGH GEAR—Automotive exports are back to the 1000-per-d 
age of the last 16 years. Average wholesale price per export unit was 
1933, jumped 7% to $540 in 1934. Units sold abroad more than doubled 
the year, gave 1934 the highest percentage gain over any previous year. \ 
and Argentina were big markets for American cars last year. 
sion will be by tickets from dealers. vided a $4-million reserve for 1 
Otherwise, a small admission will be zation of its plant layout. 
charged, the proceeds going to local The rebuilt Studebaker will be 
i I son; 
harities. The sales coaches will be the court’s hands within 4 month 
specially designed trailers. It is hoped reorganization was proposed 
that every room in the home will be 77-b. It had been in equity receiv 
represented before the caravan starts. 20 months before that, and its or 
difficulties arose because a sma! 
nority group of stockholder 
blocked a consolidation with \\ 


With Benefit of 77-b 


Debt-relieving device of New Deal bankruptcy amend- 
ment is proving its cleanup value. 


BALDWIN LOCOMOTIVE going into court 
“to revise its capital structure,” and 
Studebaker coming out, focus attention 
on the debt-relieving device of the New 
Deal that has done more good than any 
other and received less credit—good old 
Section 77-b of the National Bankruptcy 
Law (BW —]un30'34) Added as a 
postscript, defeated upon first presenta- 
tion in 1933, finally enacted in June, 
1934, to give general corporations the 
benefit of an easier bankruptcy proce- 
dure originally limited to municipalities, 
railroads, farms, individuals, it is the 
one phase of the Bankruptcy Amend- 
ments that has been used extensively 

Some 50 major companies and lesser 
corporation lights by hundreds, have 
resorted to the new machinery for re- 
organization which avoids the stigma of 
“bankruptcy,” forces the will of the ma- 
jority upon recalcitrant minorities, min- 
imizes disruption of routine business 
operations. 

Included are companies long in liti- 
gation for which the old 1898 Act 


30 


could provide no ready solution. Others, 
which were merely embarrassed and 
would have struggled along unwilling 
to plead insolvency, as necessary under 
the old law, have hastened to throw 
their problems upon the court under 
77-b, get their debts scaled down to 
reasonable proportions, the road cleared 
for full-speed operations when better 
business comes along. 

Studebaker promises to be the first 
major company to come through the 
mill. Its plan, confirmed Jan. 28, is 
about ready for consummation. 

Studebaker will come out of reorgan- 
ization with debt scaled from $20.3 mil- 
lions to $6.9 millions, with one-half 
the 6% interest deferred during the 
first 3 years, no preferred stock, and 
2,138,299 shares of common, or about 
the same equity capitalization as before. 
It will have acquired $5.5 millions ad- 
ditional cash to give it net quick assets 
of $10 millions, cut its plant account 
from $50 millions to $15 millions, de- 
preciation charges accordingly, and pro- 





Motor Co., a privilege that would 
been denied them had 77-b been 
able at the time. 

Baldwin has $59 millions in 
only $22 millions in liabilities, is 
tainly solvent, but has only $71 
cash on hand and $1,438,566 of 
est and sinking fund payments to : 
within the year. 

Under the more rigid provisio 
the old law it would have had 3 co 
open. It could have paid out hal! 
cash to meet interest due Mar. 10, | 
ing to skimp through the rest of 
year, or until a turn for the better « 

It could have petitioned for an eq 
receivership, depending upon whip; 
up a reorganization plan acceptabl: 
99.4% of creditors and security h 
ers. It could have pleaded bankrup* 
and gone into fiestdaton 

Easy Solution 

Under 77-b, it submits to the coi 
control, expects to issue “certificates 
get working capital while reorgani 
tion acceptable to two-thirds of its cr 
itors, a majority of its stockholders, 
be formulated. 

Even the hard-to-please lawyers g' 
their blessing to 77-b, asking for not 
ing more than clarification of the | 
guage here and there. 
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Canadian plants was 99% above last 
year. To many countries shipments were 
greater than during any year since 1929. 
Total exports rose once more to the 


daily. Total (361,421) was higher than 
any year since 1930. 


Some 1.2 million automobiles were sold 


about half that number. As times grew 
better, thousands of older cars were put 
into circulation once more. These ve. 
hicles aren't getting any younger. A 
logical conclusion is that the Chinese, 
South African, Argentinean will do ex- 
actly what the American does—buy a 
new model as soon as his purse permits. 
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Motor Pickup 


survey of automobile production, 
use. and sales volume reveals a 
worldwide improvement. 


WHEN better sales are made, the auto- 
sobile industry will make them. As it 
sia the United States, so in other coun- 
An annual survey on world pro- 
sales and use of motor cars just 
leted by the American Automobile 
(Overseas Edition) discloses a come- 
back that no other business has enjoyed. 
: During 1934 world use of automo- 
Liles. trucks, buses increased over 1} 
millions; a gain of 4.7%. The total 
sands at 35 millions. It almost reaches 
the all-time peak of 1931. New records 
have been established for the future to 
oot at. One is registration for coun- 
eries other than the United States, which 
t the first of the year was 10,175,000 
6.50 imcrease. 
More Foreign Cars 

Plants outside the United States and 
Canada produced more cars than ever 
fore. Their output was 803,600, 
hich is 20% above the previous high 
ttained in 1933. Credit for this expan- 

) goes principally to England, Ger-| 

yy and Russia. Respective gains over 

43 were 66,000, 40,000, 46,000. 

On a percentage basis these achieve- 
ments are impressive. Compared to 
American figures they mercly emphasize 

fact that our motor makers are still 
far ahead of rivals, that this leadership 
sin no discernible danger. American- | 
Canadian production of cars and trucks| 
ist year rose 466% to 2,895,000—or 3} 
times that of the rest of the world. It 
is the best figure since 1930. Automo- 
biles in use in this country now number 
24,751,000—or over 2} times the rest 
of the world. After 3 years of declines, 
this total is well above the high registra- 
tion of 1929. (But it is still well under 


? s 





the all-time peak of 26,690,000 in 1931.) 


Export Gains 
Comparatively, our foreign sales fared 
cn better. Exports of cars, tires, other | 
stomotive fae ca from United States- | 


l6-year average of about 1,000 cars 


Replacement figures are impressive. 





n countries other than the United States | 
uring 1934. Estimated net gain is| 






























































MIGHTY OAKS FROM e @ e Lighting is one of the 


smallest expenses in factory operation. Compared to the investment 
in plant equipment and payroll, it is insignificant. A plant that has 
several hundred thousand dollars worth of machinery and pays 
one hundred thousand dollars a year to men... can insure the 
efficiency of both for between $2,000 to$3,000 a year invested in ade- 
quate lighting...less than the cost of a couple of night watchmen. 


If you want to get the facts about your lighting, let a trained local utility representative or a 
G-E lighting expert make a survey of your plant. Simply write to General Electric Co., 
Nela Park, Cleveland, Ohio 


GENERAL @ ELECTRIC 
MAZDA LAMPS 














Tin Trouble 


London thinks tin is involved in the “commodity scan- 
dals’’; Washington insists pool-controlled price is un- 
reasonably high; combination starts price toboggan. 


AFrer months of comparative stability, 
the price of tin in New York has fallen 
about 100% in the last few weeks. De- 
clines in the last 5 days have been espe- 
cially drastic From a recent high of 
about 52¢ a pound, tin has dropped to 
i7¢. How much further it will go is 
a question, but there are authorities who 
will not be surprised if it goes below 
iO¢ before the market is steadied 

Three factors are blamed for the pre 
cipitate drop Outstanding, probably, 
is the upset in the London commodity 
market caused by the failure of several 
large brokerage houses following the 
unsuccessful pool operations in white 
pepper (BW’—Feb9' 35). Shellac oper- 
ators were saved only by the prompt 
action of several banks. One of the 
houses involved in the pepper pool was 
forced to dump about 1,500 tons of tin 
on the market for quick cash. The In- 
ternational Tin Committee felt forced 
to take it up to support an already thin 
market Then the question arose in 
the House of Commons whether there 
was not also some “gambling” in tin 
International Pool authorities denied 
this, but nerves in Mincing Lane and 
in the Metal Exchange are on edge and 
everyone is jumpy. Tin closed in Lon 
don one day at £228 a ton. One weck 
later it was being offered at £217 

American Disturbances 

Washington and New York provided 
the other two unsettling factors. The 
United States produces no tin of any 
consequence, but consumes morethan halt 
of the world’s production. Consumers 
became alarmed at the end of 1933 
when the price of tin skyrocketed in 
less than 6 months from about 23¢ to 
more than 50¢. Though the Interna 
tional Pool had been organized and op- 
crating for more than a year, it was the 
spurt in consumption in 1933 which 
gave meaning to its efforts. Through 
all of 1934 the price ranged roughly 
between 52¢ and 56¢, the pool holding 
it within this marrow range. But in 
1934, consumption was smaller than in 
1933. The market had discovered that 
recovery was going to be no overnight 
affair, and stocks of finished products in 
this country were adequate to cover any 
sudden spurt in buying. So purchases 
declined. The Pool began to get a bit 
nervous 

Then Sam McReynolds, chairman of 
the House Foreign Affairs Committee, 
let it out that Congress would soon have 
its report on this country’s dependence 
on outside supplies of tin, not only for 





shells in time of war, but for such im- 
portant industries as automobiles and 
food canning. Whether the report of 
the interview was garbled or not, it is 
no secret that Congress thinks the 
British—with their fingers on more 
than half the tin resources in the world 
have a stranglehold on the market, 
that they have run the price up to an 
unreasonable level, and that they may 
carry it higher unless something is done. 
At any rate, it is rumored from 
Washington that Congress may embargo 
tin scrap exports, may ask for a fund 
to exploit the 2 questionable tin fields 
in North Carolina and South Dakota 
and -surely will recommend an appro 
priation for research in tin substitutes 
London got wind of this suggestion just 
when the market was wavering. The 
combination of an investigation in Lon- 
don, a drive for substitutes in the 
United States, and a temporary slacken- 
ing of demand started the toboggan. 
Tin was selling in New York at 
slightly less than 234¢ in April, 1931, 
when the International Tin Committee 
first got together to plan restriction and 
market control. Despite its efforts, 
drastically curtailed demand in 1932 
pushed the price down to about 18¢ 


Revived consumption in | 
control plan, pulled the pri 
made the average for the 
40¢. Average for 1934 was 
Visible supplies now total ab 
tons (including Pool holdi: 
pared with 51,300 tons whe: 
was organized in 1931 

The United Kingdom, M 
geria, Netherland East Ind 
Bolivia, French Indo-China 
gal are members of the Pool 
with the Malayan deposits 
standing cooperation from Bi 
Holland with extensive oper 
the East Indies, obviously don 

British Are Indignant 

London is genuinely concer: 
the commodity scandals and ¢! 
demands from the public for 
gation, including tin. Parlia 
luctance to accede to these de: 
done more in the last 2 
the public than anything that 
pened recently. The commodit 
may yet grow into Britain's \ 
the Stavisky affair in France 

It is the attiude of Washingt 
New York, however, that the 
is following most closely. The | 
States can make or break the tin 1 
It broke the Stevenson rubber 
tion scheme nearly 10 years ago 
situations are similar: Britain an 
land in that case also dominated 
of supply, and the United Stat 
was a major consumer. In th 
rubber, it was the selfish demas 
the producers who shot prices 
conscionable levels which bro} 


1 
wccks tf 





SILVER BARS AMONG THE GOLD—Roosevelt’s silver-buying program |b. 
caused a steady flow of the metal from the big world market in London. Here 
a consignment of silver arriving at Plymouth for shipment to New York on 
the American liner, S. S. Manhattan. Express liners have earned handsome sum: 
in the last 3 years shuttling gold and silver across the north Atlantic. 
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expected degree im mecting 


demands. And natives not 
me rushed production which 






returned them a_ handsome 





lin production is so. closely 
that bootleg output probably 
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jeopardize the plan but the 










stitutes and reclaimed scrap 
sssible federal subsidy for large 
smelting here : iwain force 

monopoly into lin Latest 
that the 8,000 tor held by the 
Pool is to bi shipp 1 here 
It is believed that this move 
mad to quict the nerves of 





consumecr®rs 





Metal authorities ar 
n closely No major restriction 
nd artificial price control proj- | 


, 
ver long succeeded on 


itching the | 


world | 
Perhaps the failure of the first 
has tempered the pre sent rubber | 
hich is just now working mor 
su cessfully (Bu Feb23'35) 


opper interests are trying to} 





some scheme to curtail pro- | 

and control price Many have 

{1 to the Tin Pool as a sample 
iy yet be the warning to abandon 


royect for artificial price control 





Copper Coup | 
Phelps Dodge gains control of | 


United Verde, sells National Elec- | 
trie Products subsidiary. 





NFIRMING long-standing rumors, the 





ps Dodge group last week moved | 
to control of the United Verde Min- | 
Co. with the election of 4 of its} 
f officers to the United Verde board | 
directors; Louis S. Cates, organizing 
nius of the Phelps Dodge Corp., was 

1 president of United Verde 
is, the Phelps Dodge group has 












PI 

trys domestic copper field, with 236,- 

0 tons annual rated capacity, ex- 

1 by Kennecott, with 366,000 tons, 
llowed by Anaconda with 225,000 

This news somewhat obscured an item 


ped into second place in the coun 









possibly even wider significance; the 
ile by Phelps Dodge of its subsidiary, 
National Electric Products Corp., to 
W. C. Robinson, and his associates, 
rating heads of this big conduit and 

le manufacturing company. National 
is acquired by Phelps Dodge some 
rs ago when all the big copper com- 
nies were scrambling for sure outlets. 
Trade observers believe National was 
riginally bought to obtain control of 
tbsidiary Habirshaw Cable & Wire 
which controls basic rubber insu- 

| wire patents In the split up, Phelps 
lodge retains Habirshaw, along with 











other wire spinning and copper- 
ncating units 
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EVERY LETTER IS A SALES LETTER fF WRITTEN 
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Commodity “Reflation” 


Where commodity prices have rebounded from the de- 


pression bottom it’s 


the talk of 
prices, has 


THE “commodity recovery,” 
highs” in commodity 
led to exaggerated ideas of the situa 
tion in the commodity markets. As 
matter of fact, the long upward climb 
over the last 2 
years, spectacular on some items, incon 
sequential on others, is no more than a 
rcbound from subnormal levels that 
prevailed during the trough of the de 
pression. Current levels are notable 
only in relation to those low points 
which were sprinkled over a_ period 
from midsummer, 1932, to the early 
part of 1933 

Reflation is truly descriptive of the 
price development. And it has been 
predicated upon revived consumption, 
anticipatory buying; not upon curtail 


“new 


of commodity prices 


ment of stocks to date. The accom- 
panying tabulation of prices on major 
commodities, with its comparison of 


current stocks on hand against those 
held when prices were s« raping bottom, 
emphasizes that actual inventories of 
many of the primary goods are higher 
today than at the price bottom. 
Shelves Are Cleared 
The pickup in consumption and pros 
pective or real restrictions on produc 
tion have transformed most of these 
inventories from troublesome surpluses 
to comfortable reserves. Rubber, as an 
example, was a drug on the market in 
June, 1932, when tire production was 
low, crude rubber production high, and 
stocks had been accumulating since 
1928. In contrast, current consumption 
is running at new high levels, rigid pro- 


mostly on hopes and fears, rather 
than on depletion of stocks; few scarcities exist. 


duction controls promise to hold down 
new supplies. Inventories, unchanged 
quantitatively, are worth almost 5 times 
as much in dollars and cents as in 1932 
and are the principal protection of the 
tire manufacturers and users against ar- 


bitrary prices set by producers of these 


items 

Rubber's price advance has been 
greatest, although still short of the re- 
striction plan's goal (BW’—-Feb23'35) 
Next is that of crude oil, with current 
prices 240% higher than in May, 1933, 
thanks to the code, not to any actual 
reduction in stocks, since these are still 
within 3% of the 1933 figure. 

Prices Have Doubled 

Cotton, wool, hides, gasoline, wheat 
flour, butter, tobacco, all have more than 
doubled in price, yet none can be called 
high in price. Stocks on hand have 
actually increased in every instance ex- 
cept for wheat and butter, both of which 
are scarcities at present 

Cotton stocks are not far from nor 
mal but present a problem because the 
staple is not moving into world trade 
channels as fast as usual. On other 
textile materials, silk and rayon inven- 
tories are relatively light, wool is plen- 
tiful but threatens to become scarce 
unless sheep population is replenished. 

Livestock products, meats, hides, 
leather, present the paradox of current 
abundance with higher prices—predi- 
cated upon curtailed production. Stocks 
reflect heavy slaughtering over the last 
year which filled refrigerators but de- 
populated the farms 














oC commodity Prices and Stocks 
| Wholesale Prices ad Change! Stocks and iene from Total 
from Depression Low | at Time of Price Bottom 

Commodity Unit Current Change | Unit Current Change 

Rubber Ib. $.129 +377.8 | long ton 341,224 * 
Cotton. | Ib. 127 + 139.6 bale 10,158,000 +19.9 

Wool. Ib. 76 +1111 Ib. 164,115,000 f 
Silk | Ib 145 + 22.9 bale 66,146 + 3.3 
Rayon.. Ib. 57 + 14.0 Ib. 264,000 + 4.3 
Hides Ib. 110 +155.8 | number 7,105,000 +67.8 
Leather .ft 307 + 31.8 | number 17,893,000 +19.4 
Co r. “hb. 088 + 83.3 | short ton 284,000 43.4 

Pig Iron. long ton 18.94 + 29.0 
Steel long ton 27.00 + 3.8 
Cement J 1.650 + 26.0 bbl. 21,421,000 3.6 
Coal: Anthracite short ton 9.847 + 8.4] short ton 2,269,000 +94.8 
Bituminous short ton 4.1990 + 19.8 | short ton 34,440,000 + 49.9 
Crude Petroleum bbl. 940 +240.6 bbl. 337,085,000 3.2 
Gasoline al. 046 +100.0 bbl. 28,887,000 —16.6 
Wheat = 1.04 + 147.6 bu. 134,935,000 8.3 
Flour bbl. 5.35 + 112.7 bbl. 5,629,000 +14.8 
Meat: Beef and Veal... Ib. -126 + 53.7 Ib. 141,186,000 +78.3 
Pork Ib. 161 + 50.5 Ib. 690,862,000 +20.1 
Butter | Ib. 34 + 100.0 Ib. 18,984,000 77.5 
super ro | Ib. 029 + 11.5) long ton 718,953 +39.8 
Tobacco. : Ib. 175 +173.0 ih. 2,223,000,000 + 5.9 
*No change. tNo comparable figure available. 
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When the news broke. 
Week told the stery. 
opments add these postscrip'.. 


SPIKING rumors that the Den 
Railway wo 
exempt since the Reconstructior 
Corporation has taken over 


Lake (Moffat) 


trol (BW —Feb2 
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“To MEET the 
checking of 


broadcast” (BW’ 
tional 


its head. 


that all continuities mect 
advertising, co 
sense, and good taste.” 


ards of “ethical 


TRIMMING the appropriation of $} 
lion, which it voted last year, dow 
the Senate this week 
the Wheeler joint resolution autho: 
an investigation by the Federal 1 
Commission of costs, profits, and 
nopolistic control in the field 
distribution (BW —Feb16'35). rt 
resolution goes now to the House, w 
its chances of passage are regard 
good, despite vigorous objections 


$150,000, 


food distributors. 


THe AAA made peanuts a major 

it was discovered 
320,000 farmers in half a dozen sta! 
were dependent on this crop for a ! 

A processing tax is expected to 
help the government divert more | 
nuts from the nut and candy trade 
the oil and farm feed business (Bu 
Feb9’ 35). Washington officials, glancing 
ever the result of the first few months 
under the latest tax plan, 


modity when 


lihood. 


prices st 
by code authorities of both 
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success that world copper int 
international rest; 


Jones last week denied 
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amounting to about $158,000 
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HOUSES 


INCORPORATED 


GRAND CENTRAL PALACE 
460 LEXINGTON AVENUE, NEW YORK 
TELEPHONE ELDOORADO 5S-07890 


January 21, 1955 


Mr. Mark Rose, Editor 
Business Week, 
New York, N. Y. 


Dear Mr. Rose: 


On December 15th, 1934, your magazine carried an article 
about the new pre-fabricated houses which our affiliated 
operating company, American Houses, Inc., is placing on 
the market. 


The article did not contain a great deal of information 
nor was it given prominence in your magazine. To be per- 
fectly frank, I did not pay a great deal of attention to 
the article because so many other periodicals and news- 
papers were giving the story a much better play than you 
did. However, the tremendous number of letters we have 
received from every State as a result of your article 
compels me to sit up and take notice, and to write you a 
word of appreciation. 





Having formerly been in the publishing business myself, 
I know what it means to have the pull of the magazine 
last over a long period. It shows that your readers 
think well enough of the magazine to keep it around the 
house. 


It is now January 2lst or nearly four weeks since you pub- 
lished the article. The large number of inquiries that 

we have received each day seems to have remained constant 
throughout this period. 


President 





— LOL 
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nounced that $6 millions will probably; 
be collected from the processing tax if 
the first year, ending Oct. 1, 1935. Ben 
efit payments will absorb about $5 mu! 
lions; the other will 
administration expenses and provide 


million covet 


reserve 


Dust » “ek . 
Prix Pour Tous 
French retailers offer chances on 
national lottery as sales incentive. 
Also certificates for railroad tick- 
ets and insurance premiums. 


Paris (Special Corres pond nce) —Mer 
chandising premiums are as likely to 
survive a code system in France (if the 
Prime Minister succeeds in bringing in 
dustry under control) as in the United 
States (BW Jan5'35) 

The government has had an unex- 
pected part in the recent burst of inter 
est in the commercial premium. The 
great national lotszries have always been 
popular in France. Felix Potin, chain 
grocery dealer in Paris, bought lottery 
tickets and shared with his customers 
the chance to win a part of the prize 
Certificates were issued against each gov 
ernment lottery ticket held by the store 
and given with purchases of special 
items which the chain was pushing He 
got an amazing break when one of the 
Potin tickets won the grand prize of 2} 
million francs (about $165,000) in the 
December drawing. The 200 customers 
who held certificates against that special 
ticket each received about $825 of the 
prize money. Potin delivery trucks now 
carry vast placards advertising a chance 
in the next national lottery. 

Chain Store Lottery 

France's novelty chain stores (much 
like the S-and-10 chains in the United 
States) have adapted the system to their 
peculiar business. They are buying gov 
ernment lottery tickets (which cost 100 
francs each) and issuing 5- and 10-franc 
certificates against the ticket held by th« 
store. The management is assured of 
the dealer's commission on the tickets, 
for they buy from the government at 
the wholesale price. Crowds have rushed 
to the store to buy a chance 

The French railroads (which are 
largely government-owned) are playing 
up to this new retail fad. A group of 
butchers, grocers, fruiterers, and dairy- 
men with retail outlets in most of the 
larger cities of France are now offering 
with cach 5-franc purchase a railroad 
premium certificate. Customers present 
these certificates at the “Le Tourisme 
Pour Tous,”” the government's central 
office for travel promotion, find each 
certificate good for one-half kilometer of 
travel in a third-class compartment 

Insurance companies are also trying 
the scheme. They assign a fixed value 
to each certificate offered with every 
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JAPAN HOLDS THE LEAD—Britain has definitely lost first place as wo: 
plier of cotton textiles. Japan edged into the lead in 1933, boosted her ad 
to half a billion yards in 1934. Japan features coarse, inexpensive materia 
ain is forced to concentrate on quality goods, except in protected mark: 
ponese rayon output is also expanding spectacularly. Only the United Sta 
duces in larger quantity; Japan is already the world’s leading exporter « 


cloth. 


5-franc sale, and accept the certificates 
against monthly insurance payments. 
Retailers have found that the premium 
is a sales stimulant, for the average cus- 
tomer will push up his purchases to the 
next even unit at which he gets an addi- 
tional certificate. 

French railways, incidentally, have an- 
other merchandising plan which is work- 
ing rather well. Travelers are being en- 
couraged by a great poster campaign to 

Buy railroad mileage asa gift.” Ticket 
agents have special tickets which can be 
purchased on a mileage basis in any class 
and given to friends who can then 

draw” on the mileage as they wish 


Nazi Advertising 


First annual report of Hitler’s Ad- 
vertising Council fails to reveal sig- 
nificant facts, admits newspapers 
paid most in license fees. 


BerutN (Special Correspondence) — 
German executives worship statistics. 
Worst fears of the new ‘‘advertising 
control” which the Nazis instituted late 
in 1933 (BW’—Sep30'33) were offset 
by the prospect that the new license fee 
would in itself serve as an index of ad- 
vertising prosperity. Other data which 
were to be collected in a centralized Na- 
tional Advertising Council = to 
throw more light on the business of 
advertising than Germany was in the 
habit of publishing 


These hopes explain the dis 
ment recently when the first 
report of the National Ad\ 
Council was released. The progr 
set up to (1) make advertisi 
efficient through centralized cont: 
raising of standards, (2) do av 
the “swindle” in published cir 
figures, (3) levy a tax of 2% o1 
to carry out the fight against the 
boycott on German goods and to 
the “Buy German” campaign 
was little evidence in the report t! 
of its objects had been satisfacto: 
complished. 

The tax has been collected, but 1 
port is given on the total. T! 
vague talk of an index based o1 
collections for the first 6 months 
1934, with an index figure of | 
October, 119 for November. T! 
mention of “funds spent in an African 
city” (Cairo) to fight a lawsuit st 
there by Jews against the German prop 
agandists. Beyond this, highlights ot 
the report are: License taxes wer: 
by 22,600 members of the various 
vertising media within the country \ 
Oct. 1; 55% of the total collected 
been paid by newspapers, 28% by 
azines, 6% by poster enterprises, 
the remaining 119% by all other n 
(including directories, movies, and 
cards). 

The report admits that the Nazis ! 
suppressed or forced to the wall 
licensing taxes and regulations | 
newspapers and 800 magazines 
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pusiness Abroad 


gritish business is temporarily unsettled. Italy is forced 
resort to import quotas to control trade balance. 
Russia Will ship gold to London. Better outlook in Brazil 
aad Argentina. Canadian finance attracts wide interest. 





wess and politics combined to focus the week's interest in London. Tin, 
sr, rubber, wool, and pepper made commodity news of, first importance 
e 41). Industrial indicators for the yearend and for January, just avail 
. show that Britain is still making satisfactory progress with heavy industries 
sowing really spectacular gains. Confidence, however, is temporarily unsettled 
the hint of scandal in the pepper and tin deals, and by the threat of political 
bbling. Funds flowed to the Continent, especially Paris, during the week. 
vds at the British Industries Fair, 
elaboraté preparations for the 


King’s Silver Jubilee indicate that busi- 














trade, if not territorial, aspirations in 
\byssinia. 

France also heard from her African 
- refuses to fall into a funk because colonies this week when Algerians ac- 


. . C ly <te ao > it} 1 \ 
temporary disturbances which, after tively protested against the withdrawal 


have probably been overemphasized of government support of the wheat and 
ul, have F od I wine markets. France, in fact, is sink- 
gutside of Britain. 


ing further into the depression in spite 
Import Quotas for Italy of the vigorous policies of Flandin. 
despite the slow and steady ex- 












Russia made news in England and in 
of industrial activity, is finding the United States: (1) with the an- 
t to make ends meet. An- nouncement that Moscow will ship gold 
nt this week that 1,500 items to London to cover Soviet payments 
ly imported are to be placed on falling due this spring and summer; and 
isis indicates the extremes to (2) with the placing of an order for a 
Mussolini is going to protect the complete $3-million electrically-driven 
is a move in the direction of the steel rolling mill, equipment to be sup- 
control of business which has plied by the United Engineering & 
tituted in Germany and Russia. Foundry Co., of Pittsburgh. 
striking contrast to the moves The Belgian-United States trade 
ngton recently to loosen trade agreement, announced at the end of the 
The move overshadowed week, is no more formal than an ex- 
ily the transport ol talian change of letters. Terms become eff« 
to the Italian colonies along the tive 30 days after proclamation, carry 
Sea where Italy undoubtedly has most-favored-nation provisions 







































Acme 
VYORLD SHOPPERS AT LEIPZIG—Visitors and exhibitors have been com- 
ng to this old German “fair center” for 700 years to exchange ideas, sell 
their specialties. The 1935 Fair runs through the first week in March, 
includes exhibits from every major manufacturing country in the world. 
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15 ms 
\merican exports affected by Bel 
tariff reductions include automobil 
itomobile parts, grapefruit, pear 
eal, cori starch, rad . on 1 cal 
ing machines. In all the are 22 iter 
hich will pay lower dut On anot! 
12 item pre nt rat i ade perma 
nent \nd on 6 items—including lat 
d meat—Belgium give the United 
States larger import quot 
lo win these cones ns in the B 


gian market, the United States lower: 
tariffs on 47 import items, most it 
portant of which were plate glass, gla 
sand, cement, iron and steel mill pro 
ucts, linen fabrics, and handmade lace 
Concessions on neither side are a 
extensive as had been expected, but bu 
ness 1s inclined to be satisfied with tl 
results. The agreement is only in lette1 
form now, and it may be broadened con 
siderably before it is ultimately written 
into a trade treaty Because of the 
similarity of conditions involved, the 


Belgian agreement can probably be a 
cepted as a fair exampk what can be 
expected in the pending Swedish and 


Dutch accords. 


Germany 


Unemployment up. Germany pro- 
duces more motor fuel at home: 
barely exceeds increase in demand. 


Bertin (Wireless)—There is a ten 
rary lull in business activity. Th 
reflected in the increase in the nun 

ber of unemployed and the new move by 

the government to demand that 
laborers hold passports. This will hel 


to force farm laborers back on the lat 
and will put strictly under government 
control the movement of all lab 
one place to another. 

External politics are in a state of su 
pense. The Austrian premier has just 
returned from London, supposedly w 
a promise of British support to mai: 
tain the independence of Austria. Yet 
Germans are looking forward eagerly to 
the visit to Berlin of British diplomat 
who will discuss with Nazi officials t! 
new air pact and the Eastern Locarn 
Berlin is more interested in, and mot 
friendly toward, this British delegation 
than any recent foreign group with 
which it has negotiated 


France 


Bank of France compromises with 
government on discount facilities. 
France to have CCC camps. 


Paris (Wireless)—The French govern 
ment and the Bank of France have 
ended their battle of the last few weeks 
with a truce and a compromise. The 
government wanted unlimited discount 
privileges on all treasury bills; the Bank 
would have none of this. In the com 
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promise, the Bank offered to make up 
to 30-day loans against treasury bills 
at 24%. The government accepted. The 
official discount rate is on col- 
lateral loans 44%. 

Beyond this, there was no 
development in French 
week, Unemployment is slowly increa 
ing; business is slack; banks deposits at 
the end of 1934 were 7% below the total 
at the end of 1933. To cope with the 
serious unemployment situation, the Cab- 
inet has sanctioned the establishment of 
camps for the unemployed very similar to 
the CCC camps in the United States. 
Recent weakness of sterling has stirred 


Jic 
@2/0Cs 


significant 
business th 


the rumor in Paris this week that the 
British Stabilization Fund (supposed 
now to be operating with less than 


£50 millions) will be unable to support 
sterling against the continuous sales 
by the Dominions and Scandinavian 
countries. 


Great Britain 


The National government gets a 
new lease on life. Internal com- 
modity scandals and fears concern- 
ing the Continent keep political 
parties in line. 


Lonpvon (Cable )—Politics continue to 
dominate the trading situation. When it 
was known that unemployment in Janu- 
ary was 239,558 higher than in Decem- 
ber, the National government’s prestige 
shaken, since on the reduction of 
unemployment so many recent speeches 
by Ministers have been based. Better 
trade figures, showing in- 
creased exports and rising retained im- 
ports of raw materials, redressed the 
balance a little. But there is no question 
that much is combining to frighten the 
electorate, including the shocking scan- 
dals over pepper, shellac, peanuts, and 
tin. This muddy business has given new 
force to the Socialist cry that “the City” 
must be swept clean, that banking and 
investment must be nationalized. Real 
trouble is that people like Banker Mc- 
Kenna hold several directorships and 
any accident to one of them reflects on 
the banks with which they 
nected. 


Was 


overseas 


are con- 
Paris Canard 

When France got hold of various 
rumors and spread the absurd story that 
the Midland Bank had stopped payments 
and that the National government was 
about to fall, repercussions in “the City” 
serious that 


were serious—so jarring 
factions of anti-Socialism made a hur 
ried truce. It so happened that a by 


election was due in the Norwood Divi 
sion of London. Tory rebels had pre- 
pared to fight the official candidate and 
split the vote. But representations from 
“the City” that any Socialist gain would 
re-precipitate the crisis caused a hur- 
ried withdrawal and a new tone of con- 
ciliation. The result is that no election 
will now be permitted until 1936, prob- 
ably not before September. The party 
organizers who were ready for a fight 
this coming October have altered their 
plans. The National government will 
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] out its legal five years’ life. On 
the other side, the strongest critics are 
again calling off the hounds. As these 


critics are large newspaper proprietors 
with big businesses having many mil- 

n { investments, this change is 
irgely dictated by self preservation, 
ince they are the last pe ople who could 
stand a severe market slump. 

Public Works No Panacea 
\n incidental benefit from the passing 

crisis was that a Labor vote of censure 
in the Commons fell down, but drew a 
new definition of government policy 
from Chancellor Chamberlain, He say 
that the government must not be judged 
on the amount of its expenditure on 
public works, that such expenditure in 
special circumstances may be sound but 
is always disappointing in terms of em- 
ployment. Normal channels spend up 
to £400 millions a year on public works 
and no government could spend a tithe 
of that sum. The job of the govern- 
ment, therefore, is to create conditions 
in which industry can expand and pro- 
vide increased employment. The impli- 
cation here is that the government will 
retreat from the ground held by Elliot 
and the “planners” and prepare to fight 
on the old private enterprise terrain. 

One result of the domestic troubles 
has been to take the public mind off the 
European situation. The somewhat be- 
lated reply of Germany to the air pact 
proposal has caused doubts rather than 
satisfaction at the British Foreign Office. 
Britain’s view is that before a general 


mons « 


l 
li 


European settlement is discussed, the 
air pact should be made firm \fter 
resisting rather stubbornly the public 


demand for a larger air force, Chan- 
cellor Chamberlain has now admitted 
that the conclusion of an air pact must 
imply a bigger British force. Britain js 
only sixth among the air powers, al 
though the air arm now makes her more 
vulnerable to sudden attack than ever in 
her history. If there is to be an air pact 
promising Germany something _ like 
equality, Britain, too, will have to build, 
and will probably finance this program 
by cutting down on the £56 millions now 
allotted to the navy. 

Germany Dreams of “Big Reich” 
Before Foreign Secretary Simon vis- 
Berlin next week to discuss detail, 
the purely technical aspects are being 
discussed with France. Outside official 
circles (and probably within them ) little 
reliance is placed on Hitler’s avowals 
of a pacific spirit. Britain still sees 
Germany as a nation with a rising pop- 
ulation trained in a new 
spirit. London concentrates on the fact 
that Germany’s economic position—on 
latest figures—is growing worse, and 
Englishmen know that Hitler’s early 
avowals that he will weld the Teutonic 
peoples again into a “big Reich” have 
never been purged from the German 


its 


aggressive 


mind. This means that there is still an 
indertone of war fear in the minds of 
knowledgeable people. Add to this 
European fear the fact that General 
Smuts (whose opinions carry great 
weight in Britain) has again stressed 
the Far Eastern danger, and you can 
gauge the force of war uneasiness, which 


is not uttered from obvious motives of 





political and trading ex: 
disturb the « 
masses of 1 

has 


dares to 
general 
} 1 


which been Care 








recovery propaganda ( 
government. But the fe 
In the view of your « 
moves in Britain 1 
preted in the ; ( 
The National rovern 
stered in public cont 
term of 18 months lo 
nobody dares to risk 
slump, and partly because 
tions demand that no su 
tion should mar the 1 
to place Britain in 
ticipate in the proposed 
may may not) lead 
European settlement which 
keep Hitler quiet tor as lor 
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Canada 


Most -favored-nation agreement 
would give United States hig mar. 
ket in Canada. Defaulting munici. 
palities investigated. 









OtrTrawa—Business is absor] 
probable benefits to come out 
trade agreement likely to 
with the United States in A 
It is understood here that | 
prepared to offer the Unit 
most-favored-nation — tr 
involves a lowering of cu 
about one thousand items 
would give United states mat 
and other producers a tre 
vantage 
France, Cz choslovakia, Ci Tl 
and Japan who have a large I 
tion differential to overcome 








‘ tr 








over 


competing § ¢ 










For nearly half a centu 
goods entering Canada 
obliged to pay the maxi 
which the Dominion 





United States is the only count 
importance 
to the “general” tariff of Car 
principal reason being that th 
States applies one tariff to all 
while Canada has three colum: 
tariff schedules: the British pe 
the intermediate, and the gene: 
What Canada Offers—and Expect: 
Concessions which Canada \ 
pect in return for most-favor 
treatment of United States ¢ 
not completely outlined yet but 
undoubtedly include tariff cor 
on exports to the United States ot 
lumber, and certain fish export 
Municipal default in Canada 
into the limelight during the meeting 
Vancouver Feb. 11 and 12 
mayor of that citv presented to 
bled bondholders a proposal to 
half the interest paid on the city’ 
This major West Coast city i 
$10 millions in arrears on cur! 
penses and debt servicing, ac: 
data revealed at 
threatening complete default it 
justment is agreed upon at 
holders. Banks, and plenty of 1 
sible Canadians, fear that if sucl 





whose goods are 






















the conterence 
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SCOUT! 
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ments 
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1 sanctioned the new trade 
\ew York bankers, hope to be 









er defaults, every other citv 
t (where the dept ion has 

st se ll i 
well jump aboard the 
1 risk the stigma of 
e sake of saving money. The 
ve is at a standstill now while 







riously) Wi 










Bradshaw, president of the 
\merican Life Assurance Co. 
utive director of the Bank of 
conducts a study of the local 





situation in Vancouver. Mean- 
hemes for refinancing the 
debt of 8 of the worst ca 

il default in Ontario, by feduc 
interest only in 4 
n of both interest and principal 
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cases and by 







+ others, have been recommended to 
wincial government by Mr. 










Latin America 


Brazil buys more ginning machin- 
ery. Argentina sends large ship- 
ments to United States. Mexico pre- 
pares for tourist influx. 


continues to hold interest for 
States executives. Purchases of 
ginning machinery are large, an- 
r $200,000 order having been re- 
from Sao Paulo recently. A\t 
ime time, it has been announced 
two of the leading spot cotton 
n New York have opened offices 
il, indicating that Americans aré¢ 
seriously the threat that Brazil 
ipture an increasing share of the 
market for raw cotton because of 
llent quality and low prices. 
nsiderable curiosity attaches to 
reports from Rio de Janeiro of 
lous” nickel resources which have 
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agreement 
more successful in 


with the United States before they left 


London. 


been discovered recently in the unde- 
veloped state of Govyaz Ie xploitat l 
so far is on a small scale th capital 


furnished by Brazilians and with pro- 
duction exported largely to Germany. 
Argentina has attracted business at- 


tention since January foreign trade f 
ures were revealed showing the Un 
States to be the second largest customer 
of the Argentine. For the first time in 
l the 


many years, the trade balance for 


month favored the Argentin rhis is 
due to the unusual situation this year 
in the United States cau lL by the 


drought. Cereals and forage 


imported from the Argentine, and added 
to the usual purchases in that market 
ran the total for January to more than 


13 million pesos, l : 
continues for several months as expect 
will improve the outlook for prompt pay- 
ment by the Argentine of commercial 
bills as they « With harvest- 
ing already under way in the north, and 
with a bumper corn crop, collection 
have already improved. This stimulates 
greater interest in these announcement 
from Buenos Aires that the government 
will undertake a public works program 
calling for expenditures of nearly $40 
millions, a part of which will inevitably 
go for heavy equipment. 

The Chilean debt mission has arrived 
in New York (BIl’—Feb16'35) but no 
agreement is likely for some time. 

Mexico is making unusual prepara- 
tions for a tourist influx this spring and 
summer. Hotel accommodations have 
been improved and extended but they 
are still not adequate in Mexico City 
to care for the crowds at the peak of 
the season. To provide temporarily for 
this shortage of accommodations, Na- 
tional Railways is planning to establish 
a “Pullman City” in the heart of the 
business district where suitable quarters 


nis, especially it 1 


me due 
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ccOUTING FOR BUSINESS—AND FOR A LOAN—The Brazilian Financial Mission arriving at London’s Paddington station. 
' Washington, 
Included are Dr. Marcos de Souza Dantas, of the Bank of Brazil, 
iao Sampaio, Paulo Frederico de Magalhaes, and Captain Amaud, official British “greeter” on this occasion. 


failed to secure a loan from 


aboard Pullman cars will be provided 


for visitors who can not find accommo- 
dations in the hotel Main section will 
be ready in May, will provide trackas 
for 144 Pullman and 31 baggage « 
which can “sleep” 3,000 visitor 


Far East 


China eases restrictions on silver 
for reexport. Japan industry faced 
with overproduction. 


Sitver is beginning to move into and 
out of the Chinese market again as a 
result of the decree which has bee: 
issued by the government admitting 


quantities of 500,000 ounces or more for 


reexport free of all charges above the 


old 2 export tariff. Emergency ex- 
port duty and equalization charges a1 
to continue in force on other silver 
order to protect existing s ock Whil 
this does not solve the basic moneta 


problem, it eases the situation in f 
eign exchange and has helped consider- 
ably to reestablish confidence 


Business in Japan continues active at 
high levels, though there is a trac 
uneasiness among producers who feat 
government restriction because of 
clining foreign demand and mounti 
stocks This is especially true im t 
rayon industry. The Cotton Spinnet 
Association is attempting to avoid a 
similar situation by increasing the pro 


duction curtailment from the present 
17% to 22%, effective April 1. Th 
Tariff Investigation Committee is sub- 


mitting to the Diet its recommendations 
for tariff changes, including reductions 
in duties on pig iron, steel, and precious 
stones, with an increase in the duty on 
vulcanized fibers 
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Money and the Market for the occasion, A comm 


] 
\ 


the New York 


Bankers watch insurance phases of their new legislation, for a numbe: 


recommendati 


wonder about response to Glass questionnaire, see moO \\)) they cay wi 
problem in Treasury financing. Rail worries weigh down = *“i"''e>ce ' the ) 


es, the Secretary 


say 


stocks and bonds. Commodities have exciting week. eral Reserve 


Tue bill proposing a $1.1 billions inter- 


mediate credit bank for industry ha 

been lodged with the House Banking and 
Currency Committee to stay until th 
\dvisory Council has its own report out 
on the need for working capital loans to 
small businesses. The bill was inspired 
by the Beckman report on credit strin- 
gency (BIl’—Nowl7’34) which was sec- 
onded by the Viner committee after its 
investigation of conditions in the Chicago 
Federal Reserve District (BIl’—Dec 
22°34). Administration leaders do not 
think the experience of the RFC and Fed- 
eral Reserve banks on direct loans to 
industry indicates a need for such an 
institution. At least, they want to se 
what those 2 agencies can do under libe: 

alized provisions. 

New Loan Campaign 

The RFC is about ready to renew it 
direct-lending campaign under its me 
powers to accommodate borrowers show- 
ing “reasonable” ability to repay. A sin 
ilar rule on qualification for borrowers i 
written into the new Federal Reserve 

\mendments ; formerly both agencies re- 

quired “adequate security.” In 7 months 
of lending under the old provisions the 
RFC put out $34 millions. Loans of 
$10,000 and under were most common, 
38% of the 600 individual loans being 
in this class; 88°, were for less than 
$100,000, Federal Reserve banks have 
lent only $19 millions to date. 

This indicates no great need tor the 
proposed new intermediate credit ma- 
chinery and the need would be even less 
if commercial banking policy were to be 
promptly liberalized along the lines sug 
gested in the new bank bill, under which, 
it the Reserve Board sees fit, slow loans 
can be given the same eligibility for dis- 
count as commercial accommodations. 

Interest of the financial world is still 
glued on Washington, but with hearing 
on the new banking bill and preparations 
for the Treasury’s March financing re- 
placing the “gold clause” as a focal point. 

Bank Bill’s Path Cleared 

Senator Glass’s subcommittee on bank- 
ing having been packed with proponents 
of the banking bill, there is practically 
no doubt about a favorable report. Little 
concerted Opposition is expe ted to de- 
velop from banking and business quar- 
ters, despite the revolutionary character 
of the proposed measure, Bankers feel 
their hands are pretty well tied, they are 
hesitant to raise voices in protest against 
their biggest stockholder and policeman. 
Furthermore, to kill the present bill would 
endanger modification of the deposit 
insurance act. They are showing mot 
interest in that phase of the legislation 
than in the revision of the Reserve Sys- 
tem that the whole program entails, 

Big bankers are making small talk 
about their unfair treatment under the 
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The Treasury's 


1 


insurance section of the amendments, involve no new 


which levies against all their deposits, Mmoncy as ts ne 
whereas few of their accounts come unde: 15 is to come 
the $5,000 maximum coverage. This mild of discount | 


opposition disguises their relief at the stepped up trom $ 
prospect of escaping the unlimited liabil- $100 millions, t 
ity provisions of the present law which ing divided e 


would take effect next July were the bills, as forme: 
changes incorporated in the amendments _ bills, the Jonge: 
not made. this type of financing 


It will be of particular interest to hear recommend the 


what the Federal Reserve Bank govern- The market 


ors have to say on the bill. They practi- months paper at 99.874, t] 
cally become government appointees un- 4 0.1667 annual inter« 
der it and lose their jobs as counselors a pleasant surprise to the 
on open market and discount policies. anticipated something ar 
Senator Gh: ivs they will be asked Meanwhile the “baby” 


chairmanship of 
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launched through 14,000 post 
th a considerable show of public 
the — significance of which 
judged until more is known 
amount of bonds that will be 

nth in and out. : 
ly financing so restricted to 
ng presents little problem since 
et is in good position to accept 
inge for both the $528 millions 
ring notes and the $1.8 billions 
Liberty bonds at sharp savings 
t. Best yields available at cur 
s are less than 14% for 5-year 
d 239% on long-term bonds. A 
ffering split between long and short 
| be taken readily at slightly higher 


Bonds 


pb market, made vulnerable by the 
ind steady climb of values, suc- 
| to bearish influences early this 
all divisions developing reaction- 
‘ndencies when the bottom dropped 
under the railroad issues. The car- 
bligations were practically without 

for several sessions early in the 
and prices dropped precipitately, 
‘ttling the entire list, which only par- 

recovered in later trading. 
ven the governments went off aftef 
ting into new high ground following 
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announcement of the gold clause deci- 
sion and the news that no new bonds 
would be brought out to compete with 
outstanding securities in the March 
financing. In that fin: i bulge in federal 
even the guaranteed 23s of HOLC at 
tained par. It was the natural inclina 
tion of dealers and institutional buyers 
to limit operations immediately ahead of 
i quarterly financing operation that, more 
than anything else, accounted tor the 
subsequent easing in this divisior 
Reports for the “Boss” 
Meanwhile, it develops that W 
ton wants even more direct contr I ot it 
market than in the past. Dealers in Ne 
York have been requested to furnish the 
Federal Reserv: Bank daily writtet 
statements of their position in gover 
ment bonds and of amounts borrowed 
against the bonds as collateral. Similar 
information has previously been fur 
nished orally, “for the bank’s own pur 
poses,” but presumably available for tl 
lreasury’s information as well. 
Dealers’ positions are perhaps the most 
important day-to-day factor in govern- 
ments since, in the normal course of bu 


ness, their inventories of securities fluc- 
tuate a great deal. \ simultaneous 


switch by several large dealers from the 


long to the short side of the market « 
account for a major price move in a 
sensitive market. Nor are the dealers 
in good shape to refuse the request of 
the Federal Reserve Bank since they 
have a very convenient arrangement of 
selling government bonds to the bank 
under repurchase agreements and would 
be severely handicapped by any rupture 
of the friendly relationship. 
Bad News for Railroads 

The break in railroad bonds reflects 
an accumulation of bad news. The 
financial district has decided that the 
RFC means to push the weaker lines 
through the wringer. This impressi« 
was crystallized when Western Pacifi 
decided to default its he 1 interest 
on $49 millions first 5s, following Chair 
man Jones’ assertion t at reorganiza- 
tion and debt-scaling was the way out 
for the several hopelessly involved 
roads. 

Wall Street immediately jumped to 
the conclusion that some _half-dozer 
roads would turn to the courts immed 
ately, talked of another 60,000 miles’ be 
ing in bankruptcy before the end of th 
vear, making a total of 100,000 miles o1 
40% of the country’s railroads. 

On top of this news, the January ear: 
ings and current carloadings piled more 
bearish news upon the market. The 
first batch of January reports indicated 
an average drop of 18% under last Jan- 
uary’s net operating income, increased 
expenses, including the latest 24% wage 
restoration, more than overcoming the 
slight pickup in gross revenues since 
last year. Weekly carloadings are run- 
ning 40,000 short of the predictions of 
the regional advisory committees. 

With this indigo atmosphere over- 
hanging the carriers, sight was lost of 
the fact that the RFC proposes to con- 
tinue lending in the sound situations; 
securities of roads that qualify for such 
aid were dumped along with the rest, 
although the better grades recovered 


some ground later. Sight was al st 


of possible favorable ce ve lopm« nt \\ 


may result from an ICC recommend 
tion tor rate increases or a Supre! 
Court decision against pension 
he disturbance ot t market 
ues to restrain any new hnarn y at 
tempts, some of which have already b 
held up 2 months by one factor « 
ther [unicipal offerin e « 
1 tel h weve! \\ 1 Ne \ k = t 
preparing to a 1 $45 millions M , 
1 lowa counties s« ] t 
f $31 millions within the next month. 
\tlantic Coast Line is getting 1 
to brave the market with $12 
1e, the most important corporat 
ffering since j t fit I 
the Edison Elect Hu iB 
ton and the first sizable ra | trans- 
thon nee t ‘ B&O) 
lva t July 


Stocks 


[HERE Was some margin calling in Wall 


Street this week, the first in mar 

months, due principally to the wide-oper 
break in 1 aiiee id shares and to the liqu 
dation of traders disheartened by the 
market situation when thev had antici 
pated better things once the gold deci 
sion was out of the wa [here wa 
selective buying of industrial stocks 
under cover of the general weakne 

and some specialties were able to mov 


i 
against the current; later, the entire 
list developed firmness after the selling 
early in the week had lost momentum 





Share of sugar refiners were out 
standing among the few strong feature 
—thanks to better prices in sugar. Tl 
attracted particular ttention becau 
thev were the one cla that was de 
pressed during the long | n arket that 
ended in 1929, Other f | stocks, par 
ticularly thi of compan pi du 

ibstitutes, furnished Iditional br 

sin an othe \ { lrab marl 

In contrast with the railroads, th 
utilities firmed up, indicating that sell 

ig d dried up in this division and ; 
reflecting the hope that holding company 
legislation 1 t be tempered ewl 

J vy we ilso he Iped by the court d 
cision against TVA’s sale of ] 
competition with private compat 

Had the business news been more op 
timistic, stocks might have given a bet 
ter account of thet e] Speculative 
entiment lto lett vs devel 
—— point the way But, in con- 
trast with the bullish factors that were 
\ shod on an unresponsive market ovet 
the last 2 months, "econ event hav 
been indifferent or unfavorable. Banl 


ruptcies and dividend cuts outweighe 

the few good earnings statements. The 
barometers which Wall Street watches 
were off, notably steel operations and 
scrap prices. A rebellious Congress and 
a stalemate for the Administration’ 
legislative program did not help feelings 


This week, SEC Chairman Kennedy 


flatly recommended the listing of bank 
shares, but denying them special collat- 
eral status. He emphasized that shares 
of big banks were as widely held a 
corporation stocks in some cases 
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I. you stay with the ship, you 
can sail by President Liner Round the World 
in 104 days. You can, but you probably won't 
For somewhere in this thrilling 26,000-mile 
cruise, perhaps in many places, you'll want 
to stay awhile. It may be in Hawaii, Japan 
China, the Philippines, Malaya, Ceylon, India, 
Egypt, Italy, France or in others of the 14 fas- 
cinating countries that President Liners visit 
No matter where you want to plan stopovers, 
President Liners let you do so seeing the 
world for as little as $854 First Class. 





















AND THIRTEEN 
OTHER COUNTRIES 


























ROUND tHe WORLD 


Every two weeks a President Liner sails from 
New York and California Round the World, 
visiting 21 ports throughout the seven seas. You 
can stopover, explore some quaint place the 
guidebooks have forgotten, then continue on 
another President Liner with the same com- 
fort and fine service as the ship you left. Take 


up to two full years if you wish. 












President Line rsare bis ; luxurious ships 
520 feet long 


steady-riding qualities, their atmosphere of 


more than famous for their 
informality and their food. Your travel agent 
will gladly show you pictures of ace ommoda- 
tions (every stateroom is outside 
of our offices: 604 Fifth Ave., New York; 110 
S. DearbornSt.,Chicago; Statler Bldg., Boston; 
311 California St., San Francisco; 514 W. Sixth 
St..Los Angeles; Washington, D.C., Toronto, 


Cleveland, Seattle, Tacoma, Portland, San 


Or see any 


Diego, Vancouver and Victoria, B. ( 
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‘Commodity Markets 


COMMODITY price ay ven unsettled breaking under ¢ ] 
1 ‘ “ oneet ! lor t tf 
é ] 4 a elo] 1 it ‘ 
ent ! t Introduce start t t 
" ‘ “or : 
x t \ Lanadiat 
vhipy und in lively fashion. allotment 
\nother disruption to regular shipment New uw t 
f ! rroducts by storms over the cotton by 
\T 1 ‘ . ' 7 
MI West shot hog prices further ernment take p 
i Vv a scare into grain tradet bales it has under | 
| 1 weather over the winter hard the market for a ¢ 
t belt ] traders in Chicago’s pit Food price ha 


Ys | tery 











don Cc mmodity Pp Is (pave 32 ) ot cheap 1Tood 
Metals, rubber, and cotton exper the intru 
the most severe repercussions, a » checked p t 
prices gave promise of better y consumer resistar 
toward the close of the week. Rub-_ tered In the ! 
ber was further unsettled by announc: complaint there 
ment that plantation restrictions would enactment of AAA’s cl 
be continued on a 75% basis for the ments, which opponents 1 
second quarter, contrary to the general ing think » tar 
expectation that tl export allotment in granting the S t 
would be cut to 70° or lower. ture t lou 
Sugar Up, Coffee Down powe not o1 1 

Sugar price have been marching all manutacturi | 
steadily ahead, raw sugar, duty paid, interests which touch f 
having risen well above 3¢ and refined The U. S. CI 
ugar having follo 1 the advance after 1s n attemptir to 
some hesitation a few weeks ago. In- cultural interests and pr 
terests in the trade talk optimistically products for a fight on tl 
of continued firmn« on the strength approaching farmet t 
of curtailed production and further that, und | l 
gains in consumption this year that will crop curtailment \ ! 
take 1 er slice ut of excessive voluntary; that power to 
world companion product, sors and distributors 1 
coft taken the opposite courss absolute power to | 
uncerta future policy cooperat 1 


ut Brazil’s 


it ' 
. Ose- 


i s I ness interests, it stre ¢ t 
appreciable stimulation in licensing can be invok 
Lond ypper, a out consent of licensee 
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WHAT THEY COST AT WHOLESALE 
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Hoarp is secretary of the code 
cits the wholesale hardware 
Mr. Hoard resents the appoint- 
f General R. E. Wood, president 
Roebuck & Co., as the head of 
mmittee to advise the President 
e allocation of the proposed $4.8 
work relief fund. He uses official 
aery of the Code Authority to 
,deast his protest “against the appar- 
nfluence of representatives of large 
listic interests of the chain stores 
mail order houses.”’ 
~ Derhaps there is a hardware dealer 
competent to fill the place, but 
ypointment of neither should dis- 
the spleen of the other. General 
| is admittedly a first-class execu 
1 an acute sense of civic respon 
, liberal in matters of economy. 
y his suggestions to Mr. Roose- 
lisbursing a payroll dole could 
hardware trade is not obvious 
y Mr. Hoard just was not feeling 
| the day he wrote the letter urg 
good and independent hardware 
a to protest and oppose the intrusion 
General Wood on our sacred work 
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st and the mightiest of our busi- 
rganizations from the Chamber of 
rce of the United States to the 
Sentinels of the Republic have become 
gerently and vociferously active 
t the little pink slip and income 
tattling. We agree that a vital issue 
volved and that a legislative body 
1) would pass such an enactment is 
ross between a house detective and a 
nist. On the other hand, we can- 
e why the pink slip should arouse 
h more alarm than the political 
king of our banking system. Maybe 
© a one-track mind 














Swirt & Co.’s Fiftieth Anniversary 
Year Book describes the beginnings of 
American packing business. It re- 
the story of how Gustavus F. 
Swift, at the age of 16, bought a heifer 
for $19 and sold the meat to his Cape 
1 neighbors. Out of that incident 
mes the biggest packing business in 
world; a business, incidentally, 
h gives a larger measure of public 
rvice for a smaller slice of the public’s 
lar than almost any other. Even so, 
swift & Co. has been solvent for a 
ng time. It began telling its stock- 
iders the truth long before there were 
iny laws about such things. It is one of 
t or 5 aggressively — pack- 
og companies that have brought the 
American livestock business to its pres- 
t proportions. 
One wonders whether this is the kind 
of bigness our political sponsors propose 
io something about. Perhaps it’s a 
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good thing that Gustavus Swift didn’t | 
wait until 1935 to buy his heifer 


Ir seemed for a time that an important 
governmental reform had been initiated, 
and that Congressional nepotism had | 
been scotched. The first payroll of the | 
present Congress showed that but | 
national lawmaker in 12 had included 
members of his own family in his per 
sonal entourage and on the payroll of 
the House or Senate. In the former 
Congress the ratio was 1 in 10. It is 
now learned that since the payrolls of 
the last Congress were exposed, Senator 
Zilch puts Miss ame, oe his payroll and 
Senator ee hires Zilch, Junior. This 
is just one of several manifestations that | 
make the American Congress interesting 
if not unique 





We have been inclined to suspect that 
our bankers had not heard en the 
Administration's proposed banking act | 
and therefore could not be expected to| 
do anything about it. But it is not true. | 
The Indiana Bankers Association comes 
to the bat with a forthright statement 
about the whole business in which it 
indicates rather general disapproval | 
Furthermore, Indiana bankers are send 
ing out the names and addresses of their 
senators and congressmen and suggest 
ing, even urging, that stockholders, de- | 
positors and business men generally, who 
anticipate future need of banking credit, 
do something to express disapproval. | 

We wonder if Mary Dennis is still} 
running the office of the Indiana Bankers | 
Association and whether or not the 
American Bankers Association is on her 
mailing list. 





THE city council of Richmond, Va., has 
been considering a plan to impose an 
excise tax on the local manufacture of 
tobacco and its by-products, the tax to 
collect 10% of the amount manufac- 
turers now pay in internal revenue taxes 
The latter an amounted to $113 mil- 
lions last year, and Richmond's pro- 
posed slice would be about $11 millions, 
which is $2,464,000 more than the city 
now receives from all sources. Tobacco | 
companies threaten to move and para- 
gtaphers think it’s funny. 

For further amusement they might ask | 


the steel companies about the special | 


municipal taxes on iron ore recovery on 
the Mesaba Range. This tax is so pro- 
lific and amusing that the miners have 
built themselves million-dollar school 
houses with ten-thousand-dollar flag- 
poles, marble swimming pools and 
theater assemblies. In such schools be- 
wildered immigrant children who have 
never seen a bathtub are told how to lay 








places for a 9-course dinner. Apparently 


humor has no place in such situations. | 


COLD FINISHED 


JVANLCASIE 


FOR VITAL 
WORKING 


Cold finished Jalcase steel in the .10/.20 
carbon grade has machinability approaching 
that of Bessemer screw steel, combined with 
case carburizing properties far superior to 
those found in any of the S.A.E. 1000 series 
steels in the low carbon grades. It offers the 
manufacturer of machined, case carburized 
parts the opportunity to attain maximum 
production at minimum cost. 

In the higher carbon grades of Jalcase, 
heat treating properties are such that the 
manufacturer can produce parts of strength 
and ductility equal to those made of many 
alloy steels. Savings are effected because 
of the superior machinability of Jalcase 
compared with alloy grades of comparable 
carbon content. 

Jalcase is also a steel of excellent forging 
quality in all carbon grades. It is supplied 
in both hot rolled and cold finished. Write 
for your copy of the special bulletin on Jalcase. 


JONES & LAUGHLIN 
STEEL CORPORATION 


AMERICAN Inow awo Stee. WORKS 
PiTTS@URGH, PENNSYLVANIA 
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Reform by Destruction 


The Rayburn-Wheeler bills to dis- 
solve utility holding companies are 
fairly representative of the ethics and 
intelligence of the political forces that 
dominate Washington today, These 
bills cannot even pretend to be regu- 
latory in character. They are purely 
punitive and destructive. They are 
intended to be so. 

There is no evidence that the Ad- 
ministration sponsors or supports this 
particular legislation. President 
Roosevelt and Senator Wheeler waste 
no time pretending affection for or 
confidence in each other. Wheeler's 
technique is to anticipate some radical 
move on the part of the Administra- 
tion and propose a bill to accomplish 
the Administration's purpose by 
means that are a little more radical 
and destructive than the Administra- 
tion can stomach. He did precisely 
this by stealing Mr. Roosevelt's thun- 
der in the campaign to penalize and 
whittle down big business. Neverthe- 
less Mr. Roosevelt makes no secret of 
his ambition to destroy what he calls 
bad utility holding companies, with- 
out describing definitely what consti- 
tutes badness. 

Business generally has been in- 
clined to abandon utilities to their 
political fate, and many if not most 
utility executives have felt that a de- 
fensive fight would result in nothing 
but more punishment and further re- 
prisals. That attitude is too common 
among all harassed businesses. 

The confiscation and destruction 
proposed by the Rayburn-Wheeler 
bill should be fought unremittingly 
by utilities and all business for two 
reasons. First, because most utility 
holding —— perform an impor- 
tant and indispensable service in our 
national economy, and second, be- 
cause literally millions of small in- 
vestors, in good faith, put their sav- 
ings into the securities of holding 
companies at a time when those securt- 
ties were as sound as the average cor- 
porate investment available to the 
public. There is an inherent public 
advantage in monopolistic bigness in 
the utility field. Complete govern- 
mental regulation of such business 
units is possible. Is government pre- 
pared to admit that it must destroy 
efficient groupings of its utilities be- 
cause it is incompetent to regulate 
them? 

Ic is President 


that 


significant 


Roosevelt has gone out of his way to 
make it clear that the American Tele 
phone «& Telegraph Co. and the Bell 
System constitute one unit of bigness 
that he would not destroy or debili 
tate by excessive regulation. That ts 
our simplest and most convincing ex- 
ample of how monopolistic size may 
serve the public interest. Anyone can 
eet soca that the public gets better 
service when telephoning from New 
York to Los Angeles if the message 
doesn’t have to be juggled by half a 
dozen competing and none too 
friendly corporations en route, A 
comparable situation exists in other 
utility fields. For similar reasons full- 
est potentiality of electrification can 
never be reached in this country until 
electrical energy ebbs and flows across 
the country with the greatest possible 
freedom. 

But it is no part of the purpose of 
this legislative excursion to stimulate 
the electrical industry or to encourage 
the electrification of factories, farms, 
and homes, That would be a recovery 
measure. This move excuses itself 
only on the basis of reform, and re 
form is being put ahead of recovery 
in practically everything that is 
labelled as national planning. Even 
on the basis of reform it may find ex- 
cuse but not justification. There has 
been much to reform in business as 
well as in government, and the utili- 
ties are no exception to this rule. But 
there is no essential reform which 
cannot be accomplished by the Fed 
eral Trade Commission, the Federal 
Power Commission, and the Securi- 
ties and Exchange Commission under 
legislation now on the statute books, 

The Rayburn-Wheeler bill provides 
that after January, 1938, utility hold- 
ing companies must dispose of securi- 
ties and capital assets “not necessary 
or appropriate to the operation of a 
geographically and economically in- 
tegrated public utility system,” and 
after January 1, 1940, no such com- 
pany can exist without a special per- 
mit from the Federal Power Commis- 


sion. Thus, in order to 
bad sutilities which 
brought fully within 
power of state 
ments, there is propos 
tion of hundreds of 
are utilities in the fulle 
word and represent 
millions of people. 

The provision thac chy 
may 
its will provided ¢ 
enough and restricted to a s 


and fe 


Mission 


op eg ‘ 


w COM 


ily narrow geographical area ¢ 
Rives no sancuon tO such 

The letter and the spicnt 

ure pernicious The hk 
business is a lictle punch 
inclined to believe chat such 
pass eventually is no excus 
mitting its enactment witho 


Mr. Roosevelt Intercepts 
Another Forward Pass 


Mr. Roosevelt is one of chy ablest 
wliticians who ever sat in the Whig 
louse. In maintaining that repucation 
he seems to have the active support of 
his political enemies, The adoption of 
the Senate amendment to cx 
billion work relief bill, providing | 
the payment of the “prevailing way 
on relief work, again puts Mr. Roox 
vele in the position of being the on 
dependable — safeguard 
dangers of economic absurdity 
that vote 21 Republican senators voted 
to pay prevailing wages to work 1 
lief dependents and but 2 
against the amendment 

There were 
speeches, the general purport of which 
was that sustenance wages of 
wage less than the 
union scale would beat down the wag 
level in this country and make serfs 
of our workmen. Nevertheless, it was 
perfectly obvious that most of the 
Republican votes were cast against the 
President and not in support of an 
economic principle, Included 
list of those who voted against him 
were the faintly 
Presidential candidates 
Senator Vandenberg, at present the 
white hope of the eatlion party 
This vote will take a lot of explaining 
in the next Presidential campaign. 
The only answer Mr. Roosevelt need 
ever make is to emulate Al Smith and 
“Let's look at the record.” 
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